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Launching a New Era... 


Nearly half a century ago, George Westinghouse developed a 
revolutionary steam turbine that supplanted the steam engine 
as a driving force for central station generators. 

Always vitally interested in better transportation, Westing- 
house quickly realized that here was the deal power source for 
ship propulsion. Because of its compactness, the steam turbine 
would permit more space for fuel . . . reduce weight and vibra- 
tion ... assure far greater fuel economy. 

But there was one difficult engineering problem that no one 
had yet solved an efficient means for coupling the rapidly 
whirling turbine shaft with the ship’s slow-moving propeller. 

George Westinghouse supplied this missing link — with the 
help of marine experts, Rear Admiral Melville and John H. 
MacAlpine — by developing the first practical gear-reduction 
turbine drive. : 

After six long years of study and experiment, Westinghouse 
built two 3250 horsepower gearéd turbines which were in- 
stalled in the collier, U. S. S. Neptune — launched on June 21, 
1912. | 

The trial run was a notable success. It was one of the great 
achievements of George Westinghouse’s remarkable career — 
for it initiated a completely new epoch in marine propulsion. 


Westinghouse 


PLANTS IN 25 CITIES OFFICES EVERYWHERE 


TODAY—The world’s greatest warships 
and maritime vessels are powered by reduc- 
tion-geared turbines, pioneered by George 
Westinghouse in 1912. Many of them are 
driven by Westinghouse propulsion equip- 
ment. Recently, the U. S. Aircraft carrier 
Lake Champlain crossed the Atlantic at the 
record-breaking average speed of 32.048 
knots. The geared turbines in the Lake 
Champlain —as well as in all other Essex 
class carriers—proudly bear the nameplate 
of the Westinghouse Electric Corporation. 





Tune in: JOHN CHARLES THOMAS — Sunday, 2:30 pm, EDT, NBC 
TED MALONE — Monday through Friday, 11:45 am, EDT, American Network 
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FREE 
Booklets 


Upon request on your letterhead, 
and without obligation, any of the 
booklets listed below will be sen: 
direct from the issuing firm. Confins 
each letter to a request for a sing!2 
booklet, giving name and complete 
address. 





ADDRESS: Free Booklets Department, 
Financial World, 86 Trinity Pl., N. Y.6, N.Y, 


Bond Investment — Plus — Description of an 
unusual fund, — a rapes. my portfolio of 
selected medium and lower grade bonds, which 
provides an opportunity for profit as well as 
stable income. Offered by a leading wnder- 
writer of registered open and investment com. 
pany securities. 

Mass Market for Gadgets—A description of a 
company specializing in small electric motors 
that serve as the part of many household 
appliances, Illustrated folder sent on request. 


Promising Aircraft Stock—Exhaustive analysis 
of growing factor in the light plane industry— 
now embarking on new expansion in personal 
and executive planes—prepared by New York 
Stock Exchange member firm, 


Record Copying Simplified — Descriptive bro- 
chure outlining more than a hundred uses for 
photocopying machines in business  olflices, 
institutions, transportation companies and 
schools — the inexpensive, time-saving metliod 
of reproduction. 


Uncovering Overlooked Bond Buys—Review ot 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for 
cehabilitation. 


New Building Beneficiaries — Forty-page sur- 
vey of the leading companies which will benefit 
in the coming boom in new construction predi- 
cated for the next five years. 


Low Priced Stock—Circular describing leading 
fuel oil distributor and manufacturer of oil burners, 
which should greatly benefit from the coming 
home construction program. 


Investments in Peacetime — A discussion of 
investment company funds, geared to the 
tempo of the postwar world, affording broad 
diversification, not only in individual stocks 
but in industries — the surest way of mini- 
mizing risks in investment selection. 


Buying Income — Bayes income without the 
possibility of defaulted interest or passed divi- 
dends to interfere with income eng of the 
future. This booklet shows you how to elim- 
inate worry and loss from your goal of finan- 
cial independence. 

e 


Combination Investments—Brochure present- 
ing the advantages mutual investment funds, 
which provide a combination of institutional 
and professional investment procedure, de- 
signed to reduce hazards and produce satis- 
factory long-term results 


Postwar Aviation Outlook—A brief survey of 
the peacetime prospects for the aviation in- 
dustry, objectively written for investors by 4 
member firm of the New York Stock Exchange. 


Peace of Mind Investing—Folders describing 
the methods by which investors may easily 
and systematically follow time-tested policies 
of prudent investing. Issued by leading in- 
vestment trust. 


Primer for Investors — Guide book for new 
investors to explain the terminology of Wall 
Street. Also a section devoted to estates, 
trusts and wills. Prepared by the largest 
N.Y.S.E. member firm, 


Lehigh Valley Railroad — Timely, analytical 
study of this road’s gen. consol. 4s, 4%s an 
5s, 2003, and their possibilities from a post- 
war standpoint. 


Hints for Secretaries—A booklet listing Rroret 
salutations and complimentary closings; list of 
often pgp snes words; rules for punctuation; 


guide to abbreviation, etc. 


Behind Your Investment—New booklet 41- 
ewering pertinent questions on Federally in- 
sured savings plans, which afford consistently 
higher dividends than other types of invest- 
ments of comparable safety. 


Undervalued Fabric Stock—Descriptive analysi8 
of a textile company in business since 1841, and 
now in a position to benefit from automotive e 
vival because its fabrics are required for tires. 
Dividend rate recently doubled. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
so long as it clings to this ideal it can count upon the support of the investing public. 
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stamps the image of God upon it.”—Rutledge. 


Happy is the man who obeys the im- 
pulse to succor human beings. Let a 
Salvation Army Gift Annuity Agree- 
ment help you to be a life-line—to assist 
children and adults.in need—and at the 
same time assure you of a guaranteed 
life income. Your Gift Annuity is a 
heartwarming method of buying income: 
you help others yet receive gratifying 
returns for doing it. 

V Protection of the New York State Insurance 
Department y Attractive Rate of Yield Vv Ne 
Disturbing Investment Decisions \ Income Can- 


not Shrink ¥ No Commissions Nor Fees y Sub- 
stantial Income Tax Advantages 


Write Dept. A today for free booklet 


THE SALVATION ARMY 


130 WEST {4th STREET, NEW YORK Ii, 


‘By doing good with his money a man, as it were, 











WELLINGTON 


<> FUND 


INCORPORATED 1928 





66th Consecutive 
Quarterly Dividend 


The Directors have declared the 
66th consecutive quarterly dividend 
distribution on shares of Welling- 
ton Fund. This dividend of 20c per 
share is payable June 29, 1946 
to stockholders of record June 19, 
1946. 10¢ per share of this dividend 
is from ordinary net income and 
10¢c per share represents a special 
dividend from net realized securi- 
ties profits. 


WALTER L. MORGAN 
President 


PHILADELPHIA 7, PA. 














a BUSINESS 
MACHINES CORPORATION 
590 Madison Ave., New York 22 


The 125th Consecutive 
Quarterly Dividend 
The Board of Directors of this Corporation has 
this day declared a dividend of $1.50 per 
share, payable June 10, 1946, to stock- 
holders of record at the close of business on 
May 22, 1946. Transfer books will not be 
closed. Checks prepared on IBM Electric 
he Card Accounting Machines will be 


J. G. PHILLIPS, Treasurer 





April 30, 1946 




















































NO OTHER trade-mark in the steel industry has been backed by such an 


extensive sales and promotion program as the U-S:S Label. 


No other trade-mark has been more consistently and widely adver- 
tised over a period of years in America’s best-read periodicals. 


Before the war, millions of these labels were being used by manufac- 
turers to show that their products were made of good steel. 


And because the U-S-S Label has won the recognition and confidence 
of the buying public, it gave such products a definite sales advantage— 
helped them to sell more easily, more quickly, in greater volume. 


As articles made of steel once more become available in quantity, to 
the public, the U-S-S trade-mark will again prove a valuable sales asset 
to products that bear it. 


Manufacturers of quality steel products who desire more information 
on the use of U-S-S Labels, are invited to address inquiries to United 
States Steel, P.O. Box 236, Pittsburgh, Pa. 


United States Steel Corporation Subsidiaries 


UNITED STATES STEEL 
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Policy — 


Uhstacle to Recovery 


Unless the Administration stiffens its attitude toward 


labor unions, regardless of new laws, and enforces 


a realistic policy, there will 


‘ fter teetering uncertainly on its 
heels for a matter of months, 
the Administration, through Presi- 
dent Truman, settled for a brief mo- 
ment at least the wage controversy 
€ with the two largest railway unions 
whose arrogant leaders had exercised 
their legal power to bring the entire 
national economy to a halt. 
0 It cannot be said that any new 
t [labor policy has been adopted as the 
result of spur-of-the-moment maneu- 
vering. Putting laws on the statute 
n books is one thing; the manner of 
d their enforcement is another. It is 
just that which has brought about the 
present crisis, for it has been held 
right along. that there already was 
sufficient law to enable the President 
to act in both the railway and coal 
situations, 
However, the crystallizing of pub- 
lic sentiment could not be ignored. 
The House of Representatives, all of 
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be no postwar boom 


whose members come up for election 
in November (with some already fac- 
ing primary contests) approved with- 
in an hour legislation demanded by 
the President imposing prison sen- 
tences on strike leaders and holding 
over recalcitrant strikers the threat 
of Army induction. The Senators 
moved more leisurely ; only one-third 
of them are concerned with the No- 
vember elections. 


Defiant Unionists 


Meanwhile, the two weeks’ mora- 
torium in the coal strike graciously 
granted by John L. Lewis, expired 
and the mining of coal stopped again, 
with Lewis and his followers virtually 
daring the President to do anything 
about it. Labor dictators and their 
subservient groups bombarded Wash- 
ington, demanding an end to interfer- 
ence with strikes and their other tac- 
tics that bid fair to quash all hope for 


U. S. Capitol, Washington, D. C. 


a postwar boom, and threatening po- 
litical reprisals against the President 
and those members of the House and 
Senate who refuse to yield to dicta- 
tion. 

Despite the red herring course of 
the temporarily discomfited group of 
domineering labor union overlords 
there is no disposition in either Gov- 
ernment or industry to deprive labor 
or labor unions of any rightful gains, 
or to balk the attainment of reason- 
able objectives. There is no demand 
for vindictive legislation, which would 
only defeat its purpose. The resent- 
ment of the public and of officialdom 
alike has been roused by the evident 
purpose of a numerically small group 
of men to defy the Government and 
the general welfare of the country as 
a whole. : e 

This aim has been encouraged for 
more than a decade by the attitude of 
the Administration and of the Con- 
gress, which have yielded to prac- 
tically every demand submitted in the 
name of Labor—always with a capital 
“L.” Asa result we have witnessed 
the transition of organized labor from 
its former status as an economic 
group to a political force, wielding 
power in national party conventions 
and functioning as a fusion political 
party in national, state and local cam- 
paigns. Its group of leaders have 
shown none of the vacillation, or re- 
luctance to step on toes, that has char- 
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acterized the whole course of the Ad- 
ministration. _They have known ex- 
actly what they want and have been 
determined to get it. This determi- 
nation has not been altered by the 
new attitude of the executive and ad- 
ministrative branches of Government. 

The current correctives and new 
powers outlined by the President are 
little more than stop-gaps. Eleventh 
hour ‘palliatives are seldom remedial. 





They attack conditions but do not 
reach their cause. It will still be pos- 
sible for leaders of the arrogant stripe 


—mainly men who have muscled their, 


way to the top and to the control of 
union machinery—to slap new wage 
and hours schedules on management’s 
desk with an order to sign-here-or- 
else. They can still take the position 
that there is nothing to arbitrate and 
can continue to reject’ awards by 


An 83-Year Dividend Payer 


Founded in 1850, Pennsylvania Salt paid its first 


dividend during the Civil War and qualifies anew as 


a growth company through chemical diversification 


hen the Pennsylvania Salt 

Manufacturing Company was 
incorporated in Pennsylvania, Abra- 
ham Lincoln had just about com- 
pleted a term in Congress and had a 
decade to go before his election as 
President. 

One of the most remarkably con- 
sistent dividend records in corporate 
history is held by this enterprise. For 
more than a half century, its pay- 
ments showed not so much as a mi- 
nor deviation from the original $6 
per share on the stock then outstand- 
ing (or, as adjusted for the five-for- 
one split-up during 1944, equivalent 
to $1.20 per share on the present 
stock). Variations began in World 
War I, and the company paid a mini- 
mum of 60 cents per annum in the 
depression years 1932-34 and a max- 
imum of $1.80 during World War II 
in 1940, but not once in 83 years 
have shareholders been called upon 
to forego a dividend return. 


Earnings Support 


Such a record must be supported 
by reasonably consistent earnings and 
a strong treasury. The former is ap- 
parent in the comparisons herewith, 
taking in the cyclical extremes of the 
past 17 years. The later is amply at- 
tested by the fact that, with neither 
bonds nor preferred stocks, the latest 
balance sheet shows the company’s 
$4.1 million liabilities were covered 
almost three times over by $11.9 mil- 
lion current assets and more than 
once by $4.3 million cash and equiva- 
lent items alone. In addition, there 
were $1.4 million insurance and con- 
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tingent fund investments, carried 
apart. Although the company pos- 
sesses a restrictive title, salt is but one 
of its many chemical products. Others 
include heavy acids, alum, alumina, 
aluminum sulphate, ammonia, am- 
monium persulphate, calcium arsen- 
ate, carbon tetrachloride, chlorate, 
chloride of lime, chlorine, DDT, 
ferric chloride, fluoborates. fluorides, 
fluosilicates, hydrogen peroxide, Kry- 
ocide, Kryolith, Penco grain fumi- 
gant, Perchloron, potassium persul- 
phate, sal ammoniac, sodas, sodium 
aluminate, sodium arsenite, sodium 
hypochlorite, sodium _ orthosilicate 
and sodium sulphate. 





Pennsylvania Salt’s Recent 





‘Record 

Year *Per Shar 

Ended Depr. Pre. Divi- 
June Depl.& Tax Net dends 
30 tSales Amort. Earnings Earnings Paid 
1929..N.R. $0.90 $2.29 $1.99 $1.00 
1933..N.R. 1.02 0.50 0.43 0.60 
1935. .$7.7 1.07 1.41 1.19 0.80 
1936.. 9.0 1.09 2.07 1.71 1.00 
1937. .10.7 1.19 2.81 2.36 1.60 
1938.. 9.8 1.20 1.62 1.38 1.45 
1939.. 9.6- 1.26 r | 1.73 1.00 
1940. .12.5 1.24 aac . Teae 1.70 
1941. .16.3 1.20 4.63 2.20 1.60 
1942..19.6  §1.50 4.69 1.89 1.45 
1943..26.6  §2.15 5.36 1.87 1.35 
1944..26.1 §2.39 5.08 1.91 1.30 
1945..26.2 §2.42 4.59 1.92 1.30 
Twelve months to March 31: 

1945..N.R. N.R. N.R. 190 =1.30 
1946..N.R. N.R. N.R. 1.72 1.30 


*On 750,000 shares, as adjusted for 5-for-1 
split-up in 1944. Excluding $1.49 non-operating 
profit from sale of Philadelphia property. §In- 
cludes defense project amortization, 18 cents in 
1942, 61 cents in 1943, 73 cents in 1944 and 77 
cents in 1945. $ Millions. N.R. Not reported. 


boards set up by Government. S) 
long as an industry or plant is no 
taken over by the Government, a step 
which frequently is neither feasible 
defensible nor desirable in a fre 
economy, the Whitneys, Johnsons, 
Lewises and Petrillos can continye 
their campaign to take over industry 
and eventually Government, with ab- 
solute disregard of the public weal, 
Please turn to page 23 


Specialties include (1) the B-k 
line comprising a bottle washing com- 
pound, Indor fly. spray, Knox-Out 
cattle fly spray, bactericides, GMK 
cleanser, packaged Kryocide and 
Tilite; (2) a laundry and dry clean- 


ing division’s Erusto, Erusticator, 


Painticator, Pensal Products, Peno- 
zone, Perchloron, Quaker and Erusto 
blues and Spotticator; (3) household 
and farm lyes; and (4) a special 
chemical division’s Orthosil Product; 
and Pennsalt industrial cleaners, cor- 
rosion-proof products, plating prod- 
ucts, pickling and descaling products, 
molding compounds and Rust Inhibi- 
tor. 

Through a combination of acquisi- 
tions and research, company’s scope 
has been considerably broadened in 
recent years. In its 1944-45 fiscal 
year, for example, to expedite its 
establishment in DDT production, 
it acquired Elko Chemical Works 
( Pittstown, N. J.) ; and to avail itself 
of the large insecticide business in the 
South and add calcium arsenate to its 
products, it acquired Cotton Poisons, 
Inc. (Bryan, Tex.). Research facili- 
ties and personnel now have been re- 
leased from war projects, and will be 
devoted to the development of peace- 
time products. 

As compared with a former high of 
$10.7 million in 1937, sales advanced 
to successive new peaks of $12.5 mil- 
lion in 1940 to $26.6 million in 1943 
and held above $26 million in 194 
and 1945. Recent earnings, on the 
contrary, retreated from $2.30 in 
prewar 1940 to $1.72 in the twelve 
months through March last. Among 
the reasons were wartirie taxes which 
jumped from 92 cents per share in 
1940 to $3.49 in 1943 before declining 
to $2.67 in 1945; and depreciation, 

Please turn to page 25 
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rospects of a higher government 
P price for silver have been ad- 
yanced materially by the Senate Bank- 
ing & Currency Committee’s recent 
approval of a bill to lift the Treasury’s 
buying price of domestically produced 
silver from 71.11 cents a fine ounce 
to about 90%4 cents, with provision 
for a further increase to $1.29 an 
ounce on July 1, 1948. The current 
price has prevailed since 1939. Be- 
fore the war the Treasury’s price was 
considerably above the world price, 
the difference being in effect a sub- 
sidy to domestic producers of silver. 
More recently, however, with the 
wartime stimulus to the use of the 
metal and the curtailment of produc- 
tion due to manpower shortages, 
prices in some foreign markets have 
risen above the Mint figure. In South 
America, for example, current bids 
are reported around 90 cents per 
ounce, 


Comparable Prices 


Since passage of the Silver Pur- 
chase Act of 1934 and subsequent na- 
tionalization of silver the official buy- 
ing price of the U. S. Government 
has generally been substantially high- 
er than that obtainable in the com- 
mercial markets of the world. Dur- 
ing the war the OPA has governed 
prices of imported silver, fixing the 
ceiling at 353% cents in May 1942 
from which it was raised three 
months later to 45 cents. Last Sep- 
tember the price was lifted to 71.11 
cents, the same as domestically pro- 
duced metal. 

Any increase in the price of silver 
will, of course, find reflection in the 
het income of producers—in some 
cases the amount which would be 
added by the proposed increases 
would be only nominal, but companies 
deriving a large proportion of their 
income from silver would benefit ma- 
terially. In the tabulation below an 
attempt has been made to translate 
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Silver Boost Ahead 
—Who Will Henefit? 


Proposal to lift price to 902 cents an ounce has good 
chance for success. Principal beneficiary would be 
Sunshine but copper companies also would profit 


the increases into net earnings per 
share on the common stock. In do- 
ing so it has had to be arbitrarily 
assumed that the increases would also 
be applied to foreign silver; in each 
instance the increase has been applied 
to 1945 production and a 38 per cent 
deduction has been made to cover 
Federal taxes of United States com- 
panies, and 40 per cent for Canadian 
companies. (Canadian taxes range 
20 per cent above that rate for com- 
panies in excess profits brackets.) 
Among the domestic companies 


which would be most certain to bene- ' 


fit from the proposed legislation, Sun- 
shine mining, the only exclusively sil- 
ver producing company, would natu- 
rally derive the greatest advantages. 
The 16 cents a share increase indi- 
cated by a 90!4-cent price would have 
added about 25 per cent to last year’s 
earnings, while an increase to $1.29 
would have boosted earnings by near- 
ly 80 per cent. The other likely bene- 
ficiaries of the price rise prodtice sil- 
ver only as a by-product and none 
would have shown greatly increased 
earnings at 90% cents, while $1.29 
would have resulted in gains ranging 
from 7 to 20 per cent. 

Companies with properties chiefly 
outside the United States, mostly in 
Mexico and Canada, would generally 
have shown much larger increases 


from the higher prices than domestic 


operators. The world’s largest pro- 
ducer, U. S. Smelting, Refining & 
Mining, would have had indicated 
gains of $4.62 a share on the smaller 
increase and $14.10 on the larger, 
compared with actual earnings last 
year of only 12 cents a share. This 
company, however, operates princi- 
pally in Mexico and while that coun- 
try’s tax policies are unpredictable it 
is a fact that the Mexican government 
siphoned off 13 cents of the 26-cent 
increase of last September and 7 cents 
of the earlier 954 cents increase, 
through higher taxes. 


Matching Price 


In Canada the price fixed for silver 
is currently the same as in the United 
States, but whether an increase in this 
country would be followed by similar 
action there cannot of course be fore- 
seen. Canadian silver requirements 
are normally only a small percentage 
of the national output, but current ab- 
normal needs exceed half the recent 
annual production. While the mines 
there are not required to give prefer- 
ence to the domestic market, they are 
likely to feel a responsibility to fill 
home requirements before selling 
metal abroad. 

Hence, the gain indicated for Cana- 
dian producers must be predicated on 
the Canadian Government following 
the pattern set by the United States. 

Of course, in line with the decrease 
in production of copper, lead and zinc, 
of which silver is chiefly a by-product, 
silver production has been at a greatly 
reduced level in recent years, 1945’s 
output in the United States of 28.6 
million fine ounces comparing with 
over 72 million ounces in 1941. Conse- 
quently any increase in production to 


Please turn to page 23 


Earnings Benefits from Higher Silver Prices 
(Earnings figures are on a per share basis) 


Indicated Indicated. 
Additional Additional 


1945 Income at Income at 
. Production 90%¢ $1.29 1945 Recent 
Pew ‘ ‘ ap per Oz. per Oz. Earnings Price 
naconda Copper ............. 303,259 $0.07 $0.22 2.35 48 
Bunker Hill & Sullivan......... 678,154 0.06 0.19 vr 23 
Re CO Soe. Sct e ete 246,510 0.07 0.22 $1.60 29 
Phelps Dodge ................. 2,066,675 0.05 0.15 200 47 
Sunshine Mining .............. *1,968,166 0.16 0.48 *0.61 21 
Foreign 
Cerro de Pasco........ eeecccee 9,555,740 .60 1.81 1.33 47 
Consol. Mining & Smelting..... 5,126,472 0.18 0.54 3.52 92 
Howe Sound . Oo seecevescescocs *1,031,000 0.26 0.80 1.86 47 
Hudson Bay Mining & Smelting 1,694,184 0.07 0.21 2.24 45 
International Nickel ..... se eeee 1,601,476 0.13 0.38 1.58 40 
U. S. Smelting, Ref. & Min..... *20,715,000 4.62 14.10 *0.12 72 





* 1944. +40 per cent belonging te others. t Includes premium payments in 1945 on 1944 production 
equal to $0.62 a share. 











per cent and 4.8 per cent, which is liberal 
under current money market conditions 


5 “fina of around 4% per cent are 
well-above average for equities of 
upper middle grade, under the money 
market conditions prevailing today, 
but that rate of return is obtainable 
with careful selection. 

The five common stocks described 
below show a group yield of just 4%4 
per cent, represent a good measure of 
diversification and appear to be fac- 
ing favorable earnings prospects. 

Two of the five issues are in the 
utility group, although in decidedly 
different divisions thereof. As is not 
uncommon in this comparatively 
stable industry, working capital ratios 
in these instances are not particularly 
impressive although finances are ade- 
quate. 

The three industrial issues boast 
relatively strong treasury positions, 
lending further assurance to current 
rates payments and justification for 
dividend increases with earnings im- 
provement. 

Thumbnail sketches follow : 


American Telephone & Tele- 
graph ($1,252,300,903 long term 
debt ; no preferred stock; 20,330,496 
shares capital stock, $100 par; $17,- 
904,300 subsidiary preferreds; $93,- 
749,727 minority interests): Com- 

‘pany and subsidiaries comprise the 
Bell System, dominating the domestic 
telephone business and representing 
the world’s largest public utility or- 
ganization. 

Telephones in service number 22.4 
million (four-fifths of the U. S. to- 
tal), while a toll line network is na- 
tionwide, wire and radio circuits con- 
nect U. S. and foreign countries and 
provide ship-to-shore service, and 
auxiliary domestic services include 
teletype, picture transmission, broad- 
casting and other circuits. The al- 
most wholly owned Western Electric 
manufactures telephone, radio and 
other electric and electronic equip- 
ment for the parent and others. The 
6 


Five Sound Stocks 
With ood Yields 


Returns at present prices range between 4.2 


. Freeport Sulphur 


Tide Water Assoc. ... 








system is most progressive in research 
and holds numerous valuable patents, 
many of which are licensed to others. 
Management estimates $2 billion new 
money requirements in the next 
decade, and valuable stock rights for 
shareholders are likely. Last year’s 
earnings equalled $8.78 vs. $8.76 per 
share in 1944, after $12.57 vs. $15.28 
taxes; consolidated net for the three 
months ended February 28 was $2.49 
vs. $2.41 a year before. Working cap- 
ital $115.3 million; current ratio 1.2- 
to-1. 


Freeport Sulphur (no long term 
debt, no preferred stock, 800,000 
shares common stock, $10 par) : Sec- 
ond largest producer of natural sul- 
phur (from brimstone deposits in 
Texas and Louisiana), company ac- 
counts for about one-third of domes- 
tic output. 

Freeport uses the Frasch Process 
of melting sulphur with hot water 
and ptimping the fluid to the surface 
for drying and casting into blocks. 
Principal use of the product is in sul- 
phuric acid for the fertilizer and other 
industries, but among many other 
outlets are the rayon, film, paint and 
pigment, chemical, plastic, oil refin- 
ing, iron and steel, metallurgical, 
paper, rubber and textile industries. 
Exports normally represent a third 
of sales. Company has a 93.65 per 
cent interést in Cuban - American 
Manganese and owns Nicaro Nickel, 
both operating in Cuba. Last year’s 
earnings equalled $4.19 vs. $3.20 per 
share in 1944, after $2.50 vs. $1.81 





A Group of Liberal Yields 
Indi- 
cated Re- 
Divi- cent 
Stock dend Price Yield 
Am. Tel. & Tel........ $9.00 197 4.6% 


, ae 2.50 60 42 
MacAndrews & Forbes 1.80 41 4.4 


Pacific Lighting 3.00 62 4.8 
1.00 23 4.3 


Finfoto 


New York Stock Exchange 


taxes and $1.25 vs. 88 cents prospect- 
ing and contingency reserves. March 
quarter net was $1.32 vs. $1.01 per 
share a year before. Working capital 
$18.1 million; current ratio 4.2-to-1, 


MacAndrews & Forbes (no long 
term debt ; 19,904 shares of $6 cumu- 
lative preferred stock, $100 par ; 303,- 
894 shares of common stock, $10 
par) : Company processes licorice root 
into licorice paste, box board, insu- 
lating board and Foamite, a com- 
pound used in fire extinguishers. The 
bulk of earnings is derived from sales 
to the tobacco and candy industries 
but other outlets are increasing in im- 
portance. Large stocks of licorice 
root are maintained in Mediterranean 
areas; wartime shipping restrictions 
depleted home inventories, now being 
rebuilt. Company owns about a 
quarter interest in American-La 
France-Foamite. Last year’s earnings 
equalled $1.65 vs. $1.68 per share in 
1944, after $1.71 vs. $1.72 taxes. 
March quarter net was 54 vs. 42 cents 
a year before... Working capital $5 
million ; current ratio, 5.2-to-1. 


Pacific Lighting ($44,319,000 
long term debt; 200,000 shares $5 
cumulative preferred stock, no par; 
$22,287,350 subsidiary preferred 
stock; 1,608,631 shares common 
stock, no par): The Pacific Coast’s 
largest natural gas distributing sys- 
tem, company and subsidiaries serve a 
population of about 4.6 million, cen- 
tered in the Los Angeles area. About 
half its output goes to domestic and 
commercial customers, who account 
for about four-fifths of the company’s 
total revenues. 

Natural gas requirements are pur- 
chased from producers within the 
service area. Pipe line system ag- 
gregates 14,000 miles. Last year’s 
earnings equalled $3.02 vs. $3.31 per 
share in 1944, after $8.16 vs. $7.84 
taxes on income: For the twelve 


months through March, net was $4.18 
FINANCIAL WORLD 
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ys. $2.93 a year before. Working 
capital, $3.8 million; current ratio 
1,2-to-1. 


Tide Water Associated Oil ($17,- 
717,055 long term debt; 287,887 
shares of $3.75 cumulative preferred 
stock, no par; 6,396,809 shares of 
common stock, $10 par): Company 
js active in every phase of the petro- 
leum industry. Its 121,694 acres of 
producing lands in Pennsylvania, Illi- 


nois, Kansas, Arkansas, Oklahoma, 
Texas, Louisiana, New Mexico, In- 
diana, Mississippi and California, pro- 
duced 32.3 million barrels of crude oil 
last year or more than half the 58.5 
million barrels processed in its five 
refineries, and prospective lands total 
another 2 million acres. Recoverable 
reserves are placed around 394 mil- 
lion barrels. Nearly 300 bulk plants, 
and 1,169 owned or leased plus nearly 
5,000 independent service stations, 


comprise a nationwide distributing 
and marketing organization. Exten- 
sive pipe lines, storage tanks, marine 
equipment, tank cars, etc., complete 
its facilities. Last year’s net equalled 
$2.57 vs. $2.43 per share in 1944, 
after 20 cents vs. $1.62 taxes on in- 
come (the reduction largely due to 
$1.18 accelerated amortization) ; 
first quarter net was 54 vs. 59 cents 
per share a year before. Working 
capital $48 million; ratio, 2.6-to-1. 


Mid-Continent—A Laggard Oil Issue 


Selling around ten times last year’s earnings, with 
first quarter net continuing the uptrend, the issue 
is behind both its group and the general market 


hares of Mid-Continent Petro- 

leum are currently selling around 
an all-time high, which serves to ob- 
sure the fact that the issue is 
nevertheless lagging both the general 
market and the oil group as well. 
The yield around 4 per cent is a 
comparatively generous one in view 
of the eight-year uptrend in earn- 
ings, its favorable longer term earn- 
ings possibilities and a well defined 
growth factor. 


1945 Earnings 


Earnings of $4.14 per share in 
1945 exceeded the previous (1929) 
high of $4.14 per share and were 16 
per cent in excess of the 1944 net of 
$3.74 per share. In the first quarter 
of this year a new quarterly-period 
high was set at $1.25, comparing 
with $1.13 in the preceding quarter 
and with 88 cents per share. in the 
first quarter of last year. 

Shareholders fared better in 1945 
than in any year since 1929 when 
dividends totaling $2 per share were 
distributed. Payments last year 
totaled $1.75, comparing with annual 
distributions of $1.40 per share in 
the three preceding years. The com- 
pany follows a conservative dividend 
policy, making a moderate payment 
about June 1 in each year and a sub- 
stantially greater one around Decem- 
ber 1. Last year the payments were 
30 cents and $1.25, respectively, 
comparing with 40 cents and $1 per 
Share in each of the preceding three 
years, : 

The payment of 50 cents on June 
JUNE 5, 1946 


1 this year suggests that the 1945 
dividend pattern will be followed this 
year, although a continuation of the 
trend indicated by first quarter earn- 
ings, and the outlook for the remain- 
der of the year might well justify a 
more liberal year-end payment. 
Organized in 1917 as Cosden -& 
Company, Mid-Continent Petroleum 
is a small, thoroughly integrated oil 
unit, with producing properties in 
Oklahoma, Texas, Kansas, Arkansas 


and New Mexico. A company-owned ° 


pipe line connects its well areas with 
its 30,000-barrel refinery at West 
Tulsa, Okla. A full line of products 
is sold through 1,700 service sta- 
tions in the southwest, middle west 
and prairie ‘states. Low-cost distri- 
bution through the upper Mississippi 
valley is facilitated by the company’s 
19 per cent interest in the Great 
Lakes Pipe Line. 

In common with other oil organi- 





Mid-Continent Petroleum 
*Net fEarn- *#Divi- 





Year Sales ings dends Price Range 
1929.. N.R. $4.14 $2.00 397%—22% 
193Z.. N.R. D112 None 8%— 3% 
1933.. N.R. DO.95 None 16 — 3% 
1937.. $42.0 2.86 1.50 353%4—14 
1938.. 38.4 0.56 0.60 225%—12% 
1939.. 38.3 1.43 0.60 18 —11% 
1940.: 37.9 1.60 0.80 17%—11% 
1941.. 44.5 2.62 1.15 177%—13 
1942.. 48.7 3.29 1.40 19%—12% 
1943.. 568 3.53 1.40 30%—18% 
1944.. 61.2 3.74 1.40 28%—23% 
1945.. 65.6 4.34 1.75 36 —25% 
§Quarter 
1945.. 166 0.88 os 0 DO wee Seas 
1946.. 17.0 1.25 ... $45%—31% 

*In millions of dollars. Per share. §Three 


months ended March 31. tThrough May 28. 


zations, Mid-Continent Petroleum has 
contended against many obstacles, but 
its compactness has enabled a better- 
than-average showing against the 
odds. Wage advances, price ceilings 
and artificial price relationships 
among various products, with delays 
in reconversion or work stoppages 
affecting consumers of petroleum 
items, have imparted a measure of 
uncertainty to operations since last 
autumn. Despite this, sales volume 
in the first quarter of 1946 exceeded 
both the final 1945 quarter and the 
first three months of last year, re- 
flecting sales organization efficiency. 

Net sales, in fact, have increased 
year by year over the past five years, 
from $37.9 million in 1940 to $65.6 
million in 1945, while net earnings 
have been climbing for eight years. 

The 1945 gain over 1944 net was 
aided only partly by lower tax pay- 
ments. State and Federal income ° 
taxes actually increased $300,000 but 
excess profits taxes dropped to $225,- 
000 from $846,000. Net sales in- 
creased $4.4 million over 1944, but 
the cost of sales was up only $1.3 
million. Charges totaling $4 million 
were made for depletion, and for sur- 
rendered or abandoned leaseholds, 
comparing with $2.8 million in 1944. 
Even after this, and the increased 
dividend distribution, a balance re- 
mained of $4.8 million, against $4.3 
million in 1944. 

Mid-Continent is in strong finan- 
cial position. Capital expenditures are 
financed out of earnings and working 
capital has been built up to a substan- 
tial figure—$34.8 million as of De- 
cember 31, last. At the end of the 
year, current assets stood at $45.4 
million with current liabilities of $8.2 
million, a working capital ratio of 
more than 5.5-to-1. 











News and (pinions on Active Stocks 





Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. Consult 
Individual Stock Factographs for further vital 
information and statistical data on these items. 


Prices Are 


Aluminum Company of America B 

At 83 (N. Y. Curb), purchaser 
would pay a generous price for shares’ 
growth characteristics; other issues 
hold more attraction. (Qu. divs. at 
$Z an. rate.) War-developed and gov- 
ernment-fostered competition intro- 
duces new problem for this very well 
managed leader, but the light metals 
should hold many of their gains and 
Alcoa should obtain a generous share. 
Even now it is planning the erec- 
tion of a new $30 million rolling 
mill at Davenport, Iowa. Among 
interesting technological develop- 
ments it has new processes for per- 
manently coloring or chrome-plating 
the white metal. Preparatory to ul- 
timately redeeming its 6 per cent pre- 
ferred, company has accepted tenders 
of 281,000 of 1.2 million shares for 
exchange into common 5 for 7. From 
a peak of $8.91 in 1940, common 
earnings retreated to $2.85 per share 
last year, including $1.18 refund of 
prior years’ taxes. 


Associated Dry Goods C+ 
Price of 72 appears reasonable on 
current earnings, which partly reflect 
leverage. (Qu. divs. incr. from 25 
cents to 35 cents in Sept., 45 cents in 
Mar., 50 cents in June.) Company has 
redeveloped substantial earning power 
in recent years and clear $3 million 
preferred dividend arrears while 
strengthening treasury position. In 
the fiscal year ended January, earn- 
ings reached a record $4.99 per 
share; adjusted to present taxes, 
earnings would have topped $11. 
However, nearly $1.2 million divi- 
dend requirements on non-redeem- 
able 6 and 7 per cent preferred stocks 
would tend to accentuate any later 
per-share decline. The stock is about 
te be spit 2-for-1. Sales reported for 
the quarter ended with April showed 
a gain of 23 per cent over the corre- 
sponding year-before period, 


“Also FW" refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but ao 
responsibility Is assumed for their accuracy. 


as of the Closing Tuesday, May 28, 1946 


Boeing Airplane C+- 

Intermediate term trade uncertain- 
ties render positions speculative at 
30. (Pays single $1 Apr. divs.) The 
wartime fame and performances of 
Flying Fortresses and Superfortresses 
have put company in a strong position 
in larger aircraft, represented in civ- 
ilian markets by Clipper flying boats 
and the more recent Stratolmers and 
80-passenger Stratocruisers. Large- 
scale production is now planned for 
the new Boeing 417, a 20- to 24-pas- 
senger twin-engine “little brother” to 
the last-mentioned. The year 1945 
produced a record net of $5.99 vs. 
$4.86 per share in 1944 and a former 
high of $5.65 back in 1941, after 
$15.32 vs. $25.70 and $14.92 per 
share, respectively, reserved for in. 
come taxes. 


Childs Company, Pfd. R 

At 176 on the N. Y. Curb, repre- 
sents better value as a reorganization 
participation than the common below 
10 on the “Big Board.” Modified trus- 
tee plan for reorganization would ex- 
change ten new common shares for 
each of 37,316 present preferred and 
$101.50 arrears, and one-fifth share 
for each of 324,415 present common, 
following roughly the familiar 85-15 
ratio as to classes. At present prices, 
it would take but $17.60 of the pre- 
ferred as against $20.00 of the com- 
mon to obtain one new equity share. 
Company officers project annual earn- 
ings at $1.5 million before taxes and 
interest (about the same as actually 
reported in 1945), which would be 


roughly equivalent to $2.50 per share 
on the new stock. 


Continental Motors Cc 


Possibilities are interesting but 
stock ts speculative at 19 vs. 2 at 1940 
low. (Paid 20 cents each in Mar., 
June & Sept., 1945; 20 cents in Jan., 

_ 15 cents in May, 1946.) Truck, bus, 


agricultural implement and marine 
engines were principal prewar prod- 
ucts but company now appears estab- 
lished as a leader in light aircraft 
engines, has developed diesels up to 
150 horsepower and has a new hy- 
draulic controllable-pitch propeller 
for light aircraft. Net in 1945 was 
$1.25 vs.. $1.95 per share peaked in 
1944 but in the reconversion quarter 
through January, .there was a 25 cents 
per share loss despite a 69-cent tax 
refund. Backlogs approximate $100 
million. (Also FW, Aug. 8.) 


Cuneo Press B 
Now around 58, shares appear am- 
ply priced. (Reg. qu. divs. at $1.50 
an. rate, plus stock divs. of 25% in 
Dec. and 100% in July.) Earnings of 
$4.49 a share last year included $1.98 
non-recurring profit on sale of Lib- 
berty Magazine option. Next month, 
a 100% stock dividend will be paid 
but no announcement has been made 
as to cash dividends on the doubled 
shares. Company has scored consid- 
erable progress in recent years and 
the February exchange of its 4% for 
3% per cent preferred stock recalls 
that this was a 6% per cent issue up 
to 1940. A major three-year expan- 
sion contemplates additional presses 
and high-speed bindery equipment, as 
well as a modern Chicago paper ware- 
house. (Also FW, July 11.) 


Ex-Cell-O B 


Indicated future earning power 1s 
not extravagantly measured at 60. 
(Reg. qu. divs. at $2.60 an. rate.) 
Company lost 19 cents per share in 
the February quarter reconversion, 
with no tax reserves necessary, 
whereas the 1944-45 period had re- 
turned $1.20 after no less than $6.41 
taxes. Last year’s final $4.88 per 
sharé compared with a peak of $7.50 
in 1941-42. Profitable operations 
should return with adequate supplies 
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and prices. About one-fifth of Ex- 
Cell-O’s revenues come from engi- 
neering design and superintending 
production of special machines, while 
an especially interesting line is its 
Pure-Pak machine, which fabricates 
and fills paper containers with milk 
and other dairy products in a contin- 
yous operation. (Also FW, Nov. 20.) 








Marshall Field B 


Mounting earnings reflect unusual 
tax-cut benefits; recent price 53. 
(Reg. qu. divs. at $1.20 an. rate.) At 
present’ tax rates, 1945 net would 
have been around $6 instead of the 
reported $2.31 per share; confirming 
the effect of the reductions, March 
quarter net jumped to $1.57 from 
57 cents a year before. An interim 
sales gain was largely offset by high- 
er wages and restoration of prewar 
services. With $18.1 million realized 












from sale of the Merchandise Mart 





and consequent tax savings, plus 
treasury cash, the last $19.9 million 
funded debt was redeemed during 
1945. In January company replaced 
its 6 with 4% per cent preferred 
stock. About $5 million expansion 
planned this year may be about halved 
by new restrictions. 










New York Central C+ 

Present price of 28 compares with 
this year’s high of 36; market future 
depends largely on size of freight rate 
increase to be granted. (Paid $1 in 
Jan. and 50 cents in July 1945; $1 
in Jan. 1946.) Directors took no ac- 
tion on a July dividend at their May 
meeting. In the four months through 
April, the system lost $1.20 as against 
$1.36 per share earned in the 1945 
period. Including pension and retire- 
ment taxes, the recent wage increase 
is officially placed at $60 million an- 
nually. Net equalled but $24.4 mil- 
lion in 1945, so-an early and substan- 
tial freight rate increase is badly 
needed. In that case, recovery of au- 
tomotive industry and other presently 
laggard traffic, plus benefits in re- 
markable debt reduction and treasury 
strengthening in recent years, should 
again warrant dividends. (Also FW, 
Nov. 7.) 



















Otis Elevator B+ 

Record, position and prospects 
warrant retention at 38. (Paid 20 
cents each in Mar. & June, as a year 
before; paid 25 cents last Sept. and 
35 cents in Dec.) The steel strike 
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handicapped first quarter operations, 
and the coal strike will affect the sec- 
ond quarter. In the March period, 
net nevertheless equalled 42 vs. 30 
cents per share a year before, due to 
reduced taxes and the 1945 quarter’s 
18-cent postwar reserve. Unfilled or- 
ders have jumped to $69.6 million 
from $50.9 million a year before, as- 
suring as high operations as possible 
under external influences, well into 
1947, when OPA decontrol will be- 
come an earnings factor. Company 
leads in elevators and normally does 
a large foreign business. 


Rheem Manufacturing C+ 

At a record 35, stock anticipates 
growth through diversification. (Reg. 
qu.. divs. at $1 an. rate.) This impor- 
tant maker of sheet steel pails, bar- 
rels, drums and tanks, attained a re- 
markable wartime volume of $91.3 
million last year, or ten times that 
of prewar 1939, but low margins and 
high taxes cut net to $1.82 from $2.84 
per share six years before. EPT alone 
was $4.78 in 1945, and a 69-cent 
carry-back credit in the March quar- 
ter of 1946 permitted a small 7-cent 
profit against 73 cents a year before 
despite sales of but $4 million vs. 
$27.8 million, due to the steel strike. 
A $5 million expansion program is 
largely to prepare for such new prod- 
ucts as water softeners, a farm elec- 
tric water heater, heat controls, and 
to develop foreign businesses. 


Southern Natural Gas C+ 

Stock qualifies as a business man’s 
risk, at 33. (Qu. divs. at $1.25 an. 
rate.) Operating a Mississippi to 
Alabama and Georgia pipe line, com- 
pany derives about four-fifths of rev- 
enues from wholesale sales to dis- 
tributors. On a consolidated basis, it 
earned last year $2.70 vs. $2.91 per 
share in 1944, after $1.35 vs. $1.16 
per share depreciation and amortiza- 
tion. A recent FPC order would re- 
duce such write-offs by about 28 cents 
per annum and transfer to earried 
surplus $4.73 per share of accumu- 
lated reserves. A $1.12 million an- 
nual rate reduction also ordered 
would be largely offset by incentive 
to increased use and expected growth 
of the territory served, as well as the 
reduced charges. 


United Wallpaper C+ 
Purchasers on building prospects 
should recognize above-average risks 





at 12% on N. Y. Curb—stock sold 
below 1 in 1942. (Paid single 15-cent 
Sept. div.) Sale of $2 million 4 per 
cent preferred (convertible into 160,- 
000 shares of common) and $2 mil- 
lion 3 per cent notes will finance $3 
million expansion and augment work- 
ing capital. This leader produces one- 
fourth of domestic wall paper (of 
which a like proportion goes to the 
mail order leaders) and new ma- 
chines, techniques and products are 
believed to hold promise. Recent 
earnings around the 45 cents per 
share rate on the comparatively large 
1.2 million equity share issue, would 
perhaps have doubled at present re- 
duced tax rates. 


Visking “A” C+ 

This progressive and growing spe- 
cialty commands a generous price 
(50) for an unseasoned issue. (Reg. 
mo. divs. at $1.59 an. rate.) Company 
makes three-fourths of all domestic 
cellulose casings for skinless frank- 
furters, etc. Output climbed succes- 
sively from 360,320 pounds in 1930 
to nearly 8 million in 1945; dollar 
sales rose from $2.1 million in 1935 
(first reported) to apparently above 
$10 million. Narrowing profits and 
high taxes reduced earnings from 
$2.76 in 1939 to $1.96 per share in 
1945 but first quarter net was 64 
cents per share (no comparison avail- 
able). Interesting potentialities re- 
side in company’s new plastic mono- 
filaments of Dow’s Saran, sold to 
screen and heavy fabrics manufactur- 
ers. Stock was listed on the N.Y.S.E. 
in March. 


Waldorf System, Inc. C+ 


Offers a liberal but specuiative in- 
come return of 5.7% at 22. (Reg: 
qu. divs. at $1 an. rate plus 25-cent 
Jan. extra.) This eastern chain of 
112 mostly cafeteria-type restaurants 
(more than half in Massachusetts), 
came through the entire. depression 
without a loss and has paid common 
dividends for a quarter of a century. 
Free of bonds and preferred stocks it 
closed 1945 with $1.3 million total 
liabilities covered 2.5 times by $3.4 
million cash and U. S. Governments 
alone, thus in a position to pursue a 
liberal dividend policy. Narrowed 
profit margins dropped 1945 net to 
$1.35 from $1.92 per share in 1944 
but the March quarter scored a sharp 
recovery to 41 from 25 cents per 
share a year before. 


Investment Status of 






The Insurance Shares 


Insurance companies having larger portion 


of their investment funds in common stocks 


are in best position, under present conditions 


f fire insurance companies depend- 

ed exclusively on their title func- 
tion for income, 1945 reports would 
have been characterized by net losses. 
Actually, however, companies in this 
group derive substantial earnings 
from their large investments in real 
estate mortgages, bonds, and com- 
mon and preferred stocks, which in 
recent years have provided the bulk 
of their net income. Fire insurance 
underwritings resulted in a net loss 
last year and in 1944. Other classes 
of insurance written produced profits, 
except automobile, the second most 
important, which also rendered a 
deficit. 


Types of Policies 


Companies in the fire insurance 
field write policies covering losses by 
fiie on all types of property, losses 
from damage or theft to motor ve- 
hicles and articles in transit, property 
losses resulting from marine disasters, 
earthquakes, tornadoes, or other 
causes. Fire risks comprise the bulk 
of their business and automobile in- 
surance rose to significant propor- 
tions during the 1930s when it ex- 
perienced rapid growth; with few 
new cars produced since the begin- 
‘ning of the war and those in use de- 
preciating markedly, auto underwrit- 
ings recently have fallen off. 

Fire underwriting profits have been 
adversely affected by the sharply ris- 
ing trend of fire losses in recent years 
together with the fact that premium 
rates have not increased proportion- 
ately. The two are interrelated fac- 
tors since rates are based on previ- 
ous experience—usually for the pre- 
ceding five years and therefore not 
sensitive to current conditions. Dur- 
ing the 1930s fire losses declined 
sharply reaching a low in 1935, and 
rising only moderately thereafter 
through 1942. 

Losses, however, showed a substan- 
tial increase in 1943, again in 1944 
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and 1945 and to date in 1946. Com- 
pared with $314.8 million in 1942, 
losses in 1945 amounted to $455.3 
million, an increase of 45 per cent. 
In the first fourth months of this 
year losses of $206.9 million were 
the highest since 1930 (when the 
monthly record was started), com- 
paring with $165.3 million in the first 
four months of 1945, $150.7 million 
in the same period of 1944, and 
$134.3 million in 1943. Of course, 
the amount of fire insurance cover- 
age also has been rising, but not as 
rapidly as losses; the ratio of losses 
paid to risks written rose to 0.32 
per cent in 1944 (latest available) 
from 0.28 per cent in 1943 and 0.23 
per cent in 1942. 

Explanations advanced for the 
higher losses include shortage of 
manpower and equipment by fire 
fighting organizations, added incen- 
tives to arson because of economic 
conditions, the rising trend in juven- 
ile delinquency, postponement of 
needed repairs to property, and nu- 
merous other factors which have con- 
tributed in varying degree. Perhaps 
significantly, the period following 
World War I was one of steadily in- 
creasing losses—from around $200 


million in 1915 to $562 million in 
1926. Reasons for the present high- 
er loss experience are so intangible 
that it is impossible to forecast the 
future course—early improvement is 
at least unlikely, however. 

Because of the period of declining 
fire losses during the 1930s premium 
rates charged by fire underwriters 
dropped from an average of 95 cents 
per $100 underwritten in 1927 to 71 
cents in 1935, and were at 69 cents 
in 1944 (1945 not available). The 
rate cuts were partly compulsory and 
partly voluntary, but influence of con- 
tinued political pressure toward low- 
ering of rates should be regarded asa 
long term factor. 


Earnings Vs. Investments 


The current earnings status of the 
fire insurance companies, then, de- 
pends largely on their investment in- 
come. With the current low level re- 
turn obtainable from fixed income 
obligations, those companies with the 
greatest proportion of their reserves 
invested in common stocks are ob- 
viously situated to produce the most 
satisfactory income. Also with the 
prospect of further advances in stock 
prices, tliese companies should experi- 
ence growth in market value of their 
investment accounts. 

Of the companies shown in the 
tabulation below, those with the 
greatest proportion of their reserve 
invested in stocks are Continental, 
Fidelity-Phenix, Great American, and 
Insurance Company of North Amer- 
ica. The last named has the added 
advantage of doing a more diversified 
underwriting business than the aver- 
age, the more profitable type policies 


statistical Record of Fire Insurance Companies 


(All figures are on a per-share: basis) 


Net Invest.. *Combined Year end Indi- 

Income Oper. Earn.  Liquidat- Indicated, Recent cated 

Issue 1945 1945 ing Value Dividend Price Yield 

Aetna Res ec: ) CRRASES . a$3.51 a$4.46 a$78.65 b$1.80 57 3.2% 
Continental Insurance | = 3.17 65.20 2.00 56 3.6 
Fidelity-Phenix ee 2.75 3.34 72.20 b2.20 61 3.6 
Firemen’s Insurance ... 0.94 0.55 17.10 0.50 15 3.3 
Franklin Fire .......... 1.40 1.45 30.91 1.00 25 4.0 
UU TN tae 1.91 2.81 046.56 b1.85 58 3.2 
Great American So. wee ME a2.21 a45.97 1.20 33 3.6 
Hartford Fire ......... 3.72 6.12 104.49 b2.50 128 2.0 
Home Insurance ....... 1.48 2.25 36.37 1.20 33 3.6 
Insurance Co. of N. A... d3.74 d4.43 103.96 3.00 108 2.8 
National Fire Rae a i 2.41 1.21 89.13 2.00 ' 65 3.1 
National Liberty ....... 0.39 0.37 9.52 b0.30 7% 4.20 
North River Ins. ...... 1.16 1.24 30.84 1.00 25 4.0 
Phoenix Insurance ..... 3.41 3.73 116.15 b3.00 94 3.2 
United States Fire ..... 2.65 2.82 74.01 2.00 61 3.3 





*—Net investment income Plus net underwriting profit, after taxes. 
c—Includes equity in Glens Falls Inv. Co. 


extras. 


d—Based on increased capitalization. 
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a—Consolidated. b—Including 
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(other than fire and auto) compris- 
ing more than 45 per cent of its busi- 
ness. 

With volume production of auto- 
mobiles, underwritings in this depart- 
ment should expand rapidly, and the 
business should become more profit- 
able under the higher rate scales just 
introduced in 30 states, Alaska and 
the District of Columbia. Continued 
improvement in volume and profits in 


extended coverage lines is also looked 
for, while marine writings are ex- 
pected to remain profitable. 

As in the case of investment trust 
companies, equities of companies in 
the insurance field generally are 
priced at less than their liquidating 
values, but a few of them command 
premiums. | 

Indicated yields at current prices 
are not particularly attractive, averag- 


ing around 3.4 per cent for the issues 
listed. Stocks of companies investing 
largely in common stocks, however, 
constitute an investment in a diversi- 
fied list of securities selected by com- 
petent management, which should re- 
flect the expected boom in business. 
While not an immediate prospect, 
over the longer term a resumption of 
profitable operations in the fire insur- 
ance field should be seen. 


Debt Retirement Not Deflationary 


Pace of reduction in government obligations 


has been much faster than anticipated. But 


this merely corrects the overborrowing of 1945 


ye disputes and international 
tension have pushed price control 
and other aspects of inflation off the 
front pages in recent weeks. But the 
inflation problem’is still with us, and 
interruption of industrial production 
by strikes or any other cause merely 
accentuates the danger. There never- 
theless is reason to believe that the 
problem is not so acute as it seemed 
afew months ago, and there has thus 
been some disposition to consider it 
as good as solved. 


Present Cuts 


One reason for this attitude has 
been the substantial reduction in the 
public debt—substantial, that is, in 
relation to what had previously been 
considered possible, for on a percent- 
age basis the cut has been small. 
In his January budget message, Presi- 
dent Truman announced the inten- 
tion of paying off $3.1 billion of the 
debt by the end of June, using Treas- 
ury cash for the purpose. In matter 
of fact, debt cuts effected or an- 
nounced since that time already total 
$10.2 billiony with every likelihood 
that they will mount even higher by 
the end of 1946. 

Some commentators have gone so 
far as to call this development de- 
flationary. While it is, on balance, 
helpful in the fight against inflation, 
it does not all represent clear gain 
and in any case the debt reduction 
Program itself is of less significance 
In this connection than the factors 
which have made it possible. There 
are two of these, and they are so 
closely related that they can almost 
be considered as one.. 
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The first is the fact that the Gov- 
ernment borrowed more money than 


it needed last year. At the end of 
1945, the Treasury had a cash balance 


of $26 billion, an amount far in excess 
of normal needs. The $3.1 billion of 
debt reduction originally planned for 
the first half of 1946 was to have 
been effected by whittling down this 
balance, which obviously would have 
represented merely a correction of 
excess borrowing rather than debt 
reduction in the true sense. 

The other factor has been the sharp 
decline in the government deficit thus 
far in 1946 as compared with the 
operating results which had been an- 
ticipated. In January, the President 
estimated that expenses for the first 
half would be $10.5 billion in ex- 
cess of revenues ; it was this prospect 
which induced the Treasury to set its 
Victory Loan goal so high. But while 
a deficit of over $1 billion was shown 
in January, operations in February 
were in the black (by $168 million) 
for the first time in four years, and 
a favorable margin of $1.1 billion was 
shown in March. In April the Gov- 
ernment again incurred a deficit (of 
$1.5 billion) and it was estimated 
then that another $2.9 billion would 
be lost in May and June. 

Nevertheless, assuming the latter 
forecast works out as expected, ex- 
penditures for the current six months 
will be $2.6 billion smaller and 
receipts $4.3 billion larger than the 
January estimates and the deficit will 
be only $3.6 billion instead of $10.5 
billion. This frees $6.9 billion of the 
Treasury cash balance, previously 
earmarked for financing current defi- 


cits, for employment in additional 
debt retirement operations. 

There are two aspects to the in- 
flationary effect of the government 
fiscal policies followed in recent years. 
Deficit financing is inflationary be- 
cause it increases purchasing power 
without increasing the supply of 
available goods. From this standpoint, 
the reduction in the deficit can hardly 
be called deflationary; the most that 
can be said for it is that it leads to 
less inflation than had been expected. 

The other influence is the fact that, 
due to the interest rate policies which 
have been followed, an excessive 
amount of government bonds have 
been driven into the banks, thus 
monetizing the debt. The banks pay 
for these securities by crediting the 
Government with an equal amount 
of deposits, the basis of the money 
supply. To assess the deflationary 
effect of the debt reduction program, 
it is thus necessary to examine the 
changes in bank deposits and in hold- 
ings of governments by banks and 
others. 

From February 27 to May 10, the 
Government paid off $6.4 billion of its 
debt. During the same period, hold- 
ings of government securities by 
the commercial and Federal Reserve 
banks declined by # billion. Assum- 
ing that this decline was due solely 
to the debt reduction program—an 
obvious but useful oversimplifica- 
tion—it is indicated that holdings by 
“others” were cut ‘by $2.4 billion. In 
the meantime, U. S. Government 
deposits in the commercial banks 
declined $4.4 billion and demand 
deposits, other than interbank and 
government, rose by more than $600 
million. From the standpoint of debt 
monetization, therefore, the unneces- 
sary inflation which took place last 
year had been corrected to the extent 
of some $3.8 billion by early May. 





Too much stress can- 
not be laid on the im- 
portance of heeding the 
old adage, “Before you 
invest—investigate.” Ignorance of im- 
portant details constantly penalizes 
security buyers who too often are 
prone to lay the blame to someone 
other than themselves. 

A fortnight ago an issue, newly 
listed on the New York Stock Ex- 
change, slumped sharply on the an- 
nouncement that a dividend would be 
paid in stock instead of in cash. Yet 
there was nothing new in the state- 
ment. A prospectus filed with the 
Securities & Exchange Commission 
several weeks earlier disclosed the 
corporation’s purposes. 

In informed circles the situation 
was clearly understood. But what is 
known as bull market psychology 
stimulated a demand for the shares 
when they were transferred to the 
Big Board. Up went the price, as a 
natural consequence, only to collapse 
when disappointed buyers tossed their 
holdings back on the market because 
of the stock dividend announcement. 
It was a costly lesson. 

It may not be amiss to remind 
investors that before admitting a 
security both the New York Stock 
Exchange and the New York Curb 
Exchange issue printed copies of the 
listing applications, which set forth 
the salient facts concerning the com- 
pany, including its capital structure 
and such other data as are required 
to be disclosed before listing is ap- 
proved. 


Oversights 
Costly to 
Investors 


How Much Just. what a 
Did Labor 
Profit? 


strike 
means to the rank and 
file of labor is well 
illustrated by the tab- 
ulation issued by the Ford Motor 
Company showing that enforced labor 
stoppages since September 1, last, 
have resulted in the loss of $237 
million in wages. This, it must be 
borne in mind, is despite the fact that 
the United Auto Workers, CIO, to 
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which Ford employes belong, has not 
called a single stoppage at a Ford 
plant since V-J Day. 

These losses have all been incurred 
by the hapless workers for Ford as 
the result of strikes in plants of 42 
concerns supplying parts to Ford, and 
by the lack of iron ore for steel mills, 
the soft coal strike and the rail em- 
bargo. 

The workers themselves have here 
a nice cud to chew. Notwithstanding 
relations between their particular 
union and the Ford organization have 
not been sufficiently strained at any 
time to lead to a strike, they have 
been forced to get along on what in 
many cases must average out at less 
than a reasonable living wage. 

Ford Motor Company figures its 
own loss at $500 million. It is this 
phase of the situation to which union 
labor leaders probably point with 
pride. One wonders what their own 
members think of it. 

Rail and On the heels of the 
Bus Fare  ‘¢ettlement of the rail- 
Cut Urged way strike on the basis 

of a wage increase more 
than 15 per cent greater than the Gov- 
ernment fact finders originally recom- 
mended, comes the United States De- 
partment of Commerce with the sug- 
gestion that the railways and bus 
lines reduce passenger fares in order 
to compete actively with each other 
and with private automobiles. 

Such a recommendation appears 
entirely out of the range of Depart- 
ment of Commerce activities, but 
presumably the over-worked experts 
in that branch of government are 
willing to give the railways, and 
the Interstate Commerce Commission 
where rate-making authority rests, 
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the benefit of their profound think- 
ing on the subject. 

However, the Department of Con- 
merce has discovered that by reduc- 
ing railroad fares the railroads would 
get a larger proportion of “the ex. 
pected heavy travel market.” Als 
the carriers are urged to institute 
faster schedules, more convenient 
accommodations, modern equipment, 
“services that will match automobil 
travel in flexibility” (whatever that 
may mean) and to replace open-ser- 
tion sleeping cars with room cars. 

Someone once suggested tleat the 
cobbler should stick to his last. 


Foreign Interesting but not to 
Policy illuminating, are the 
statements made by our 
Hosted own Secretary of State 
James F. Byrnes and Foreign Con- 
missar Molotov of the U.S.SR 
Mr. Byrnes in effect accuses Russi 
of ‘what is colloquially known a 
“stalling,” and the Russian spokesman 
counters with a charge that the 
United States and Great Brita 
ganged up on him in Paris. 
Helping things along, Senator Van- 


. denberg told his Senate confreres tha! 


our foreign policy had “jelled” a 
Paris. It must be admitted, however, 
that it is by no means clear just what 
our foreign policy is. Indefiniteness 
still appears its principal characteris- 
tic. About all that comes out of close 
study of our own presentation of the 
causes for the Paris meeting’s collapse 
is that we have developed “a positive, 
bi-partisan policy to write a peace for 
keeps,” and that we are demanding 
action in concluding peace treaties 

There really seems no definite policy 
here. Of course, we have long ut- 
derstood that the language of diplo- 
macy is beyond the ken of commot 
mortals. However, if the full support 
of the American people is to be at: 
corded to our foreign policy it seems 
no more than fair that the policy 
should be clearly set forth “in 4 
language understanded of the people.’ 
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of Investment Success - 


Planning an Investment Portfolio 


eduction of as complicated a 
R process as wise investment to a 
few circumscribed rules inevitably 
leads to oversimplification. But rules 
can be laid down, and if they are re- 
garded solely as general principles 
which do not and cannot tell the 
whole story, they can be immensely 
helpful. The difficulty which makes 
investment such a complicated busi- 
ness lies not in the formulation or 
understanding of these principles, but 
in their specific practical application. 
This difficulty is so great that in- 
vestment can never become an exact 
science, but surely better results can 
be achieved by attempting, however 
haltingly, to follow established guide- 
posts than by stumbling blindly in 
the dark. 


Initial Criterion 

It is axiomatic that each of the in- 
dividual issues in a portfolio should 
be inherently sound. This rule is uni- 
versally recognized and never con- 
sciously broken, but inadvertent vio- 
lations are probably the most im- 
portant single cause of losses suffered 
by the average investor. . Neverthe- 
less, this factor is only one of several 
which must be considered. Just as a 
house cannot be well constructed 
from even the finest materials unless 
it is carefully planned in advance, so 
a balanced investment portfolio can- 
not be achieved merely by acquiring 
a hodgepodge of high grade securi- 
ties. The present discussion will deal 
only with the planning process, leav- 
ing for later chapters the question of 
what makes an individual issue de- 
sirable or the reverse. 

A portfolio should square with the 
individual requirements of the in- 
vestor, but seldom does so. The 
average man is looking for profits, 
and chooses his investments with that 
end in view regardless of whether or 
not he is in a position to assume the 
necessary risks.. It cannot be re- 
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iterated too often that realization of 
profits without assumption of risk is 
impossible and that, in general, the 


risks of capital loss are altogether: 


comparable with the possibilities of 
capital gain. The investor’s first task, 
then, is to determine realistically ex- 
actly where he stands with regard to 
this important question. In doing so, 
he must consider factors affecting his 
personal situation along the lines 
mentioned in Chapter I. Obviously, 
highly speculative securities are alto- 
gether unsuited to the needs of the 
investor of limited means who is ad- 
vanced in years and must support a 
wife and several children, and he 
should avoid such issues at all times 
no matter how much he would like 
to increase his capital. 

After determining the degree of 
importance which must be accorded 
to the safety factor, the investor is 
ready to decide whether he wishes to 
stress income or profit or to combine 
the two. He cannot eat his cake and 
have it too; to attain either of these 
objectives to the fullest degree he 
must ordinarily forego the other to a 
considerable extent. In making this 
decision the amount of the surpius 
funds to be invested and the adequacy 
of ordinary income for current living 
requirements are usually the con- 
trolling factors. A savings account 
to be drawn on in emergencies, a 
home and adequate insurance should 
be included among the necessities for 
which provision must be made be- 
fore considering investment of any 
surplus. 


Second Criterion 


A second criterion of a well planned 
portfolio is the. requirement that it 
be adapted to current and prospective 
business conditions. It is surprising 
how many people want to buy specu- 
lative common stocks during a bear 
market, when the best they can hope 
for from such a commitment is that 


they will not lose much of their 
principal. Investment policies must 
be kept flexible ; the “best buy” under 
one set of circumstances may be the 
worst possible buy under different 
conditions. For example, a short « 
term Government bond is the most 
desirable commitment available dur- 
ing a depression, but one of the least 
desirable during a period of drastic 
inflation. Similarly, there is a vast 
difference between the relative attrac- 
tion of different types of common 
stocks during various stages of the 
business cycle. During the earliest 
phases of a recovery movement, when 
there may be some doubt as to the 
vitality of the revival, conservative 
issues representing stable industries 
such as food and tobacco should be 
given preference. A little later, when 
the upward trend has been definitely 
established but has not proceeded 
very far, business cycle equities in the 
durable goods classification, such as 
automobile stocks, offer more prom- 
ise. In the final stages of a bull 
market, the widest gains are shown 
by issues with a large leverage factor 
and which represent capital goods 
lines such as steel, or non-leverage 
situations such as copper shares. Both 
these industries are usually among the 
last beneficiaries of industrial revival. 


Diversification Factors 


The final qualification of a good 
security list is the much neglected 
factor of diversification. If it were 
possible to forecast future develop- 
ments with perfect accuracy there 
would be no need for this principle; 
an investor’s entire capital could be 
placed in the one security best suited 
to his needs. But the many uncer- 
tainties affecting business as a whole, 
different industries and different com- 
panies make such a course most un- 
wise. Two forms of diversification 
should be observed by everyone with- 
out exception: representation in dis- 
tinct individual enterprises and in 
distinct lines of endeavor. Except in 
unusual cases (as for instance, when 
the highest degree of safety of princi- 
pal is the most important investment 
requisite and conditions are favorable 
for commitments in high grade 
bonds) two other policies should be 
followed as well: division of funds 
between bonds, preferred stocks and 
common stocks, and between invest- 
ment grade and speculative issues. 

Placement of funds in different 
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situations does not necessarily pro- 
vide proper diversification. For ex- 
ample, there is little advantage to be 
gained from this standpoint by simul- 
taneous commitments in U. S. Steel 
and Bethlehem, which are affected by 
almost identical factors, or in du Pont 
and General Motors, since the former 
derives a significant part of its earn- 
ings as dividends on its holdings of 
the latter. Similarly, true diversifica- 
tion cannot be attained by purchase 
of the shares of an automobile maker, 
an auto accessory concern and a pro- 


ducer of tires sold largely for original 
equipment. No set rules can - be 
formulated regarding the proportion 
of funds which should be maintained 
in bonds, preferred stocks and com- 
mon stocks, or in stable as against 
volatile common shares; these ques- 
tions must be determined on the basis 
of individual requirements and aims 
and the state of business. Diversifica- 
tion can be carried too far, but this 
error is preferable to the other ex- 
treme. 

The above principles apply with 





quite as much force in adding to an 
existing list as in starting one fron 
scratch. The practice of asking ro 
more about a stock whose purchase 
you are considering than whether or 
not it is a good stock, while preferable 
te buying it blindly with no investiga. 
tion at all, is not sufficient. You 
should also ask yourself if it fits your 
needs, your present holdings and cur. 
rent business conditions. 
x *k *& 

Editor’s Note: Chapter IV—“Wha 

Is a Stock?” will appear soon. 


Changing Picture for Locomotive Builders 


Increasing importance of diesel-electric units, plus 


dominance of General Motors in this new field, means 


a smaller share of the market for old-line companies 


he nation’s railroads reached a 

state of maturity some years 
ago, and their suppliers can no longer 
look for a continuously increasing 
flood of orders based on expansion of 
trackage and equipment requirements. 
Specifically, the locomotive builders, 
who received orders for more than 
6,000 units in one year early in the 
present century, have more recently 
become accustomed to totaling up 
annual orders booked by the entire 
industry in hundreds, or even in 
dozens. 

In 1932, just 12 locomotives were 
ordered by domestic railroads. The 
early post-depression peak was 
reached in 1936 with 536 units or- 
dered. This total was exceeded by a 
large margin during the war years, 
but the stimulus was obviously only 
temporary in nature. The substan- 
tial orders of recent years can be con- 
sidered to some extent as an anticipa- 
tion of business Which would nor- 
mally have been received during the 
postwar period, but this unfavorable 
factor probably is adequately offset by 
the hard usage to which railroad roll- 
ing stock was subjected during the 
war, which speeded up the normal 
wearing-out process and thus laid the 
groundwork for replacement needs 
which would not otherwise have 
arisen. 

The reversal of the previous up- 
trend in railroad mileage operated has 
not been the only factor responsible 
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for a decline in average locomotive or- 
ders. The average tractive power of 
locomotives has risen from slightly 
more than 30,000 pounds before 
World War I to well over 50,000 
pounds today, with some of the newer 
models exceeding 100,000 pounds. 
Thus the carriers can haul the same 
volume of traffic with a considerably 
smaller number of locomotives than 
were needed thirty years ago, and in 
fact the number in use has shrunk by 
more than one-third. 

These factors have diminished fhe 
normal earning power of locomotive 
builders, but have not had an unduly 
crippling effect on them. For one 
thing, each locomotive produced today 
is considerably more costly than its 
1914 prototype, which helps to sus- 
tain gross revenues even though unit 
output has declined. Furthermore, 
the number of producers is small. The 
bulk of steam locomotive business is 
shared by American, Baldwin and 
Lima, railroad shops having turned 
out more than 100 units in only one 
year (1943) since 1929. Thus, com- 
petition within the industry is’ not 
burdensome. 

In recent years, however, a new 


factor has entered the field—the die. 
sel-electric locomotive. These were 
used in small numbers for switching 
service even in the nineteen-twenties, 
their principal advantage for this use 
being their greater availability as 
compared with steam units. But die- 
sels were not used in passenger sery- 
ice until 1934, and only one was 
placed in freight service before 1939, 


Diesel Builders 


Since that time they have found in- 
creasing acceptance. Their initial cost 
is higher than that of a steam locomo- 
tive, but this is more than offset by 
their greater availability, their inde- 
pendence of the effect of recurring 
strikes on the coal supply, and their 
lower operating expenses, particularly 
on long hauls. Domestic railroads 
have ordered many more diesels than 
‘steam locomotives in every year since 
1937. 

This is a definitely unfavorable fac- 
tor for Lima, which is not represented 
in the diesel field at all. The con- 
pany’s large steam shovel business 
has, however, served as a partial off- 
set. American and Baldwin have 
made diesel locomotives for some 
years, but their share of the market 
has normally been well below that 
flowing to the Electro-Motive divi- 
sion of General Motors, the pioneer 
in the field. Last year, according to 


Please turn to page 25 


Locomotive Builders Compared 


-~Earned per Share—, Indicated Recent Current 

: ; 1944 1945 Dividend Price Yield 

American Locomotive ........... *$3.56 $2.53 $1.65 40 4.1% 
Baldwin Locomotive iss Sere wala eee *+2.57 1.08 1.00 34 2.9 
Lima Locomotive ......:........ 5.69 6.81 2.50 76 3.3 





*Based on present number of common shares. tIwelve months ended March 31 of following year. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Influences working for further share price rise likely to ‘continue a 
stronger market influence than the country’s labor difficulties. But the 
bull market is over four years old, a fact that calls for a policy of caution 


The action of the share market in the face of 
the paralyzing railroad strike strongly suggested 
that alleviation of the country’s plague of strikes 
would find the stock list resuming its forward 
movement. A workable cure for the labor ills has 
yet to be formulated by the Administration or by 
the Congress, but stiffening of White House atti- 
tude toward labor abuses improved the general 


background sufficiently to lift the industrial price. 


average four points in two days. 


While the market has clearly demonstrated its 
ability to advance during a period of strikes 
throughout the entire industrial structure, it would 
be considerably more assuring if there were signs 
that coming weeks would bring forth a sound long 
range government policy toward unionized labor. 
For beyond the threatened maritime strike that now 
is beginning to receive publicity, there lies the 
prospect that the country again may have to go 
through a series of disputes with pretty much the 
same unions that have so far stalled the industrial 
recovery. It will be recalled that it was late last 
summer that the petroleum workers struck for 30 
per cent wage increases, touching off the wave of 
work stoppages that has since engulfed the coun- 
try. When the oil workers’ present agreement 
expires a few months hence, union leaders un- 
doubtedly will turn up with new demands for wage 
raises. The Government’s position in this instance 
may well determine the pattern for subsequent 
union wage developments, just as the petroleum 
settlement last year set a precedent for many other 
settlements that followed. 


Further evidence of the stock market’s buoy- 
ant tendencies has been the action of the railroad 
shares. In addition to the fact that the roads have 
suffered large losses in revenues as a result of 
strikes, their income accounts for at least the first 
half of the year will be burdened with sharply in- 
creased labor costs (which are retroactive). The 
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higher wages will doubtless be offset to some extent 
by increased fteight rates. But the amount of the 
increases to be granted, and the time they will be 
placed in effect, continue to be: unknown factors, 
and in the meariwhile it is impossible to appraise 
the railroads’ prospective earning power with any 
degree of assurance. Nevertheless, the rail stock 


* average early in the week rose to within a quarter 


of a point of the year’s high—which, incidentally, 
is the best level seen in fifteen years. 


Those who place great stress on the pattern of 
the market itself as a forecasting device, for a num- 
ber of months have expressed skepticism concern- 
ing a further significant general price rise because 
of the comparatively laggard action of the rail sec- 
tion of the list. Decisive penetration of the 68.23 
level by the familiar rail average would be re- 
garded as a “confirmation” of the highs that have 
previously been made by the industrial index, and 
for the technically minded not only would signal 
that the four-year-old bull market still is with us, 
but would also imply that a further material rise 
is in order. 


There seems adequate basis for expecting that 
the pressure of funds, the indications that there 
will be further substantial increases in living costs 
(inflation), and the prospect of ultimate large com- 
pany earnings, will continue to offset the labor 
situation as a market influence, and the probabili- 
ties are that the price averages have not yet made 
their highs for this year. But it should be obvious 
to every investor that this is no time to throw 
caution to the winds and buy any stock merely on 
the hope that it will rise along with the rest of the 
market. On the contrary, the further the rise goes, 
the more should emphasis be placed on‘ intrinsic * 
investment values, not only in new purchases but 
in the matter of retention of issues previously ac- 
quired. 

Written May 29, 1946; Richard J. Anderson. 
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Corn Dearth 


All of the 32 million bushels of corn secured by 
the Department of Agriculture through the 30-cent 
bonus offered’to farmers is to go to UNRRA. Pre- 
viously the Department had assured corn processors 
that at least some of the grain would be made 
available for industrial uses. In the meantime the 
supply available to processors has grown steadily 
worse and is now at the lowest level in years. The 
industry’s over-all inventory is now only about two- 
weeks’ supply and since one company has about 
half the total, other processors have only about a 
week’s stock on hand. | 

Operations of wet processors may be completely 
halted in the near future, so far as starch produc- 
tion for domestic. consumption is concerned. The 
industry has been asked to grind about a fifth of 
the 32 million bushels for UNRRA, which proposes 
to ship the rest as grain. Apart from the direct 
effect of the situation on the operations of corn 
processors, the prospective shortage of corn starch 
will have serious repercussions in the cotton textile 
industry inasmuch as cotton cloth cannot be woven 
without starch. 


Boom in Phonograph Records 


Production and sales of phonograph records are 
running at a rate double that of 1942. Industry 
predictions of this year’s output place it around 
300 million disks and it is anticipated that within 
a year production will reach an annual rate of 600 
million. The curious point about the mushrooming 
boom is that there is no agreement as to its cause. 

Nine companies dominate the field, in contrast 
to four as recently as ten years ago, but more than 
200 smaller concerns are engaged in turning out 
all sorts of records, good, bad and indifferent. 

Notwithstanding the speed with which records 
are passing over sales counters, competition is keen 
and the smaller concerns find it somewhat difficult 
to acquire more than a toe-hold. In one recent 
month 14 new companies were organized, but 28 
others folded during the same period. One reason 
for the high mortality rate among the new comers 
is the small amount of capital required -to set up 
in business as a manufacturer of canned music. The 
overlooked factors, apparently, include long-estab- 
lished channels of distribution such as are enjoyed 
by the leaders, contacts with leading vocal and in- 
strumental artists, and what might be termed the 
label-consciousness of the buying public. 

16 


TRENDS 


Chain Store Sales 


Aggregate April sales volume for 30 leading chain 
store companies was nearly half again larger than 
for the same month a year ago, with a gain of 45 
per cent. 

As among the groups, best showing was made 
by the mail order chains, which had a combined 
increase of 66 per cent. Sears, Roebuck, the coun- 
try’s largest merchandising organization, experi- 
enced a 71 per cent jump. 

Four leading food chains handled a 26 per cent 
larger dollar volume, but much of that rise was 
accounted for by price increases. For the variety 
group, a total sales increase of better than 40 per 
cent was hung up. 

For 29 out of the 30 companies, April sales in- 
creases were materially greater than the increases 
for the first four months, reflecting an accelerating 


* rate of gain despite the continued limited quantities 


of many kinds of goods. The four-month aggregate 
for all 30 companies was in excess of $1.94 billion 
and about 25 per cent greater than the volume for 
the January-April period of last year. 


Steel Statistics 


The steel industry last year earned an indicated 
5.24 per cent on its capitalization, which certainly 
was not an extravagant rate of return. Although 
that figure was higher than for 1944 or 1943 (5.02 
per cent and 5.22 per cent, respectively), it was 
well under earnings of better than 714 per cent for 
each year 194] and 1940, and did not equal the 
6.07 per cent for 1937. 

Using figures covering nearly 88 per cent of the 
country’s steel making capacity, the magazine Steel 
has calculated that $48 of capital was required for 
each ton of last year’s ingot capacity. The indus- 
try’s profit margin was 3.06 per cent, and $2.25 
net income was derived from each*ton of ingots 
produced. The widest net profit margin shown by 
any of the individual companies in the survey was 
7.67 per cent. 

This set of figures clearly indicates that whoever 
the war profiteers might have been, the steel com- 
panies certainly were not among them. 


Up Go Auto Liability Rates 


Ever since the end of gasoline rationing, the 
automobile accident rate has been climbing. Indi- 
cations now are that 1946 will approximate 1941, 
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the worst accident year on record. Insurance inter- 
ests report that the cost of bodily injury claims 
settlements averages 20 per cent above the 1941 
average for personal damage, and is 80 per cent 
higher on property claims. 

As a result of the return of prewar road con- 
ditions, and taking cognizance of the trends in 
accidents and in damage claims, passenger car 
bodily injury and property damage rates have been 
advanced in 30 states, Alaska and the District of 
Columbia. The advances, effective May 27, apply 
not only to all policies written after that date (May 
15 for Illinois) but will be applied to all other 
policies in effect on and after August 1, next, re- 
gardless of when they were written. 

The new rates for property damage are 25 per 
cent above the rates in effect up to May 27, and 
20 per cent up for personal injury liability. The 
increases are the second since October 1945, when 
the first revision was made from the wartime emer- 
gency rates set in 1942. 

Rates will be increased in the remaining states 
as rapidly as special state regulations covering such 
increases can be complied with. 


‘Corporate News 


Borden Company will build a $1.2 million vege- 
table protein fractionation plant in Kankakee, Ind; 
scheduled for completion early next year. 

Brown Shoe’s sales for the six months to April 
30 were $24.1 million and earnings rose to $1.96 
per share, thanks to lower taxes; in the same pe- 


riod a year earlier sales were $28.6 million and 
earnings 96 cents per share. 

National Distillers stockholders meet July 2 to 
vote on a 3-for-1 stock split. 

National Oil Products raised the June 28 divi- 
dend to 40 cents from 30 cents paid March 29 last. 

Budd Manufacturing and Budd Wheel stock- 
holders have voted to merge the two companies. 

Sutherland Paper will pay a 40-cent dividend 
June 15 vs. 30 cents paid March 15 last. 


American Woolen will pay $1.75 dividend on its 
preferred stock June 21, leaving arrears of $58.50 
per share. 

Mojud stockholders will vote on a 2-for-1 stock 
split-up June 28. 

May Department Stores had sales of $56.6 mil- 
lion for the three months to April 30 vs. $45.4 
million in the same period last year. 

National Department Stores stockholders meet 
June 6 to vote on a 114-for-1 split-up. 

Associated Dry Goods stockholders have ap- 
proved a 2-for-1 stock split-up. 

R. H. Macy will pay a $1 extra dividend along 
with the 40-cent quarterly disbursement July 1 and 
Keystone Steel has declared an 80-cent extra and 
30-cent quarterly dividend payable June 15. 


Coming Dividend Meetings 


Following are among the companies scheduled 
to hold dividend meetings on the dates indicated. 
Such meetings not infrequently are moved up a 
day or more at the discretion of the directors, and 
in other cases action may be postponed beyond the 
date set. 


Dividend meetings scheduled for June 6 include: Her- 
cules Motors, Insuranshares Certificates, Lambert, Pacific 
Tel. & Tel., Pennsylvania Water & Power, L. S. Starrett, 
Sun Chemical, Woodward Iron. 

June 7: Carriers & General, Louisville Gas & Elec. 
(Del.), National Enameling & Stamping, L. C. Smith 
& Corona. 

June 8: Intertype, Reliable Stores, Southern New Eng- 
land Telephone. 

June 10: Barker Bros., Endicott Johnson, United Fruit, 
New Britain Machine, Providence Gas, Puget Sound 
Pulp & Timber, Shamrock Oil & Gas. 

June 11: Bangor Hydro-Electric, Bank of New York, 
Canada Southern Railway, Garlock Packing, Hartford 
Fire Insurance, Howe Sound, Insurance Co. of North 
America. 

June 12: American Brake Shoe, Bickford’s, Cream of 
Wheat, Lerner Stores, New York & Honduras Rosario 
Mining, Pacific Can, United Shoe Machinery. 

June 13: California Packing, Langendorf United Baker- 
ies, Sinclair Oil, Steel Co. of Canada, Universal Leaf 
Tobacco, Wheeling & Lake Erie Ry. 

June 14: City Stores, Pacific Gas & Electric. 

June 15: Lane Co., National Fuel Gas. 
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This service is supplementary to various other features 
which appear each week in FinanctAL Wor.p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


LSsUES 


be regarded as trading advices or as short term recommen- 
dations. Notice is given—together with reasons for change 
—when issues on this page are dropped from the list. 
Purchase of speculative issues should be made only when 
consistent with policies in “Market Outlook” on page 15. 





Bonds 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reasonably 
safe as to interest and principal. Several of these issues sell 
materially below par, and have moderate profit possibilities. 


Recent Net Call 
Price Yield Price 


Atlantic Coast Line gen. 4%s, *64 113 3.50% Not 
Chic. & N. West. conv. 44%4s, 1999 93 4.87 101% 
Illinois Central joint 444s, 1963. . 98 4.67 105 
Missouri-Kansas-Tex. Ist 4s, 1990 99 4.00 Not 
New Orleans Gt. Northern Ist 5s, 


OE A chit endesteievas 106 4.62 105 
New York Central 4%s, 2013.... 93 4.85 110 
Northern Pacific ref. & imp. 444s, 

BT | ok ken cbadaiiehe ote paver 107 4.20 110 
Southern Pacific 44s, 1969...... 105 4.12 105 


Common Stocks for Income 


While these issues are listed primarily because of their 
income characteristics, most of them are by no means de- 
void of potentialities of market appreciation over the longer 
term. Issues of this type should constitute the larger portion 
of the stock commitments held by the average investor. 
Only secondary place should be accorded the “business 
cycle” type of shares. 

Recent -—Dividends—, —Earnings— 
1944 = 1945 (944 


Price 1945 
Adams-Millis .......... 63 $1.75 $2.00 $3.63 $3.58 
American Stores ....... 42 1.00 1.00 if) 6 6is2 
Berden Company ...... 55 1.70 1.80 2.35 2.85 
Chesapeake & Ohio..... 63 3.50 3.00 3.57 2.14 
Consolidated Edison .... 36 160 =1.60 1.74 1.70 


Electric Storage Battery. 53 2.00 2.00 2.18 2.20 
First National Stores.... 70 250 2.50 2.08 2.26 


Freeport Sulphur ...... 60 2.00 2.12% 3.20 4.19 
Gen’] Amer. Transport.. 67 2.50 . 2.50 305 2.73 
Reem (5. 3h); sccccurse 62 160 1.60 235 48 


Louisville & Nash. R.R.. 66 3.50 3.51% 7.95 7.49 
MacAndrews & Forbes.. 42 155 = 1.65 168 1.65 
Macy Ri FL): 62s sevens 65 2.00 160 k2.67 k2.53 
May Department Stores.. 65 150 165 e2.26 e2.94 
Pacific Gas & Electric... 45 2.00 2.00 2.18 2.16 
Pennsylvania Railroad .. 42 250:... 250 4.92 3.72 
Philadelphia Electric.... 30 1.20 1.20 150 1.56 


Pillsbury Mills ........ 33 125 145 £2.12 £2.46 
Reynolds Tobacco “B”.. 46 150 1.60 1.78 1.89 
Socony-Vacuum ........ 18 0.75 0.65 2.00 1.36 
Spencer Kellogg ....... 51 180 180 23.53 22.49 
Standard Oil of Calif... 59 2.00 2.00 3.34 4.27 
Sterling Drug .......... 61 150° 155 2.27 2.60 
Underwood Corp. ...... 79 2.50 250 3.07 3.04 
Union Pacific R.R...... 160 6.00 6.00 16.68 13.07 
United Biscuit ......... 56 100 1.25 3.15 3.41 
Us Si Paaete ss dieses 27 1.20 1.20 114 1.13 
Walnees sini sdasiess 53 160 160 12.25 12.20 





Preferred Stocks 


_ These are good grade issues and are suitable for general 
investment purposes. 


Recent Call 
Price Yield Price 
American Sugar 7% cum....... 153 4.55% Not 


Atch., Top. & S. F. 5% non-cum. 119 4.20 Not 
Columbia Gas & El. 6% cum.... 110 5.45 110 


Curtis Publishing $3-4 pr. cum.. 75 5.33 75 
Gillette Safety Razor $5 cum.... 107 4.67 105 
Public Service N. J. 7% cum.... 135 5.18 Not 
Reading 4% lst (par $50) non- 

CUMS 11 Sides Aechls sb ae ati biz 52 3.85 50 


_ Reasonably assured dividends and prospects of apprecia- 
tion are combined in these issues. 


Crucible Steel 5% cum. conv.... 114 4.39 110 
Erie R.R. 5% cum............. 78 6.41 100 
Southern Rwy. 5% non-cum..... 87 5.75 100 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk, but their price potentialities 
warrant their inclusion in diversified investment portfolios. 
The bulk of one’s security holdings, however, should com- 
prise higher grade issues, such as those in the “Income” 
group at the left. . 


Recent —Dividends—, -—Earnings— 

Price 1944 = 1945 (944 1945 
Allied Seores 23. 056<0% 61 $1.00 $1.30 b$1.44 b$1.89 
Atchison, Topeka & S.F..118 6.00 6.00 19.91 9.56 
Bethlehem Steel ....... 110 6.00 6.00 9.93 9.52 
Briggs Manufacturing... 52 2.00 2.00 2.08 cl.66 
Coniada “DEY... cw sidciv es 58 100 1.00 b1.14 b1.04 
Climax Molybdenum.... 36 2.50 2.00 3.36 2.84 
Continental Can ....... 49 1.00 1.00 2.12 1.86 
Crown Cork & Seal..... 56 1.00 =1.25 3.74 3.02 
Eagle-Picher .......... 30 0.60 0.65 1.65 1.24 
Firestone Tire ......... 78 2.00 2.00 v7.34 v7.42 
Fruehauf Trailer ....... 46 0.80 0.85 140 1.30 
General Electric ....... 49 140 1.55 1.76 1.96 
Glidden Company ...... 53 0.90 1.20 v2.02 v2.13 
Great Northern Ry. pfd. 63 2.00 3.00 8.03 7.81 
Kennecott Copper ...... 59 2.50 2.50 3.59 2.79 


Mid-Continent Petroleum 44 140 1.75 3.74 4.34 
New York Air Brake.... 62 2.00 2.00 3.01 2.28 
Phelps Dodge ......... 47 1.60 * 1.60 2.49 2.00 
Thompson Products .... 68 2.00 2.00 745 3.55 
Tide Water Asso. Oil... 23 1.00 0.80 2.43 2.57 
Twentieth Century-Fox... 61 2.00 2.50 6.04 5,27 
UU. Bi eenhs ieivccws 91 4.00 4.00 4.09 3.66 


b—Half year. c—Nine months. e—Fiscal years ended January 31, 1946 and 1945. {—Fiscal years ended May 31, 1945 and 1944. 


é—Fiscal years ended September 1, 1944-45 and 1943-44 


—53weeks to February 2, 1946 and 52 weeks te January 27, 1945. »e—12 


months to June 36. t—12 months to September 36. v—Fiscal years ended October 31 
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Washington Newsletter 





Washington, D. C.—The strike 
isis put opinions and feelings 
hroughout Washington to a hard test 
particularly, but not exclusively, 
mong New Dealers. A good many 
oficials and Congressmen ‘who sup- 
posed themselves to be 99 44/100 per 
cent pro-union, felt called upon to 
qualify their advocacy in cases of ut- 
ter transportation tie-ups. The sense of 
outrage, when President Truman flatly 
came out against two railroad broth- 
ethoods, was surprisingly mild. While 
the opposition recalled the indignation 
which their own anti-strike proposals 
ysually inspire, New Dealers pain- 
fully agreed that no President, even 
ff it were CIO Chief Murray him- 
self, would endure a railroad strike. 

So, the theory that the right to 
strike is unlimited in peacetime is be- 
ing abandoned. It is rarely put to a 
test in industries so vital as railroads ; 
hence, it was taken for granted even 
among those who are not especially 
pro-union. When a few Senators re- 
cently questioned the theory, arguing 
that the right-to-strike in essential 
services, allowed in law, would never 
be tolerated in fact, they were sharply 
criticized by the unions. 

Mr. Truman’s own stand was ex- 
pected to prove sound politically. Let- 
ters coming to Washington complain- 
ing about the strikes outnumbered the 
pro-OPA mail. The reaction on the 
left, on first count at any rate, did 
not seem to be adverse; there was 
some but not much comment that 
management, rather than the brother- 
(Mi hoods, should have been scolded. 














Award of Geneva Steel to U. S. 
Steel is not assured by the recom- 
mendation of the War Assets Admin- 
istration. All of the bids were pub- 
lished and that of Big Steel was, far 
and away, the best from ‘the auc- 
tioneer’s point of view. But the Anti- 
trust Division of the Justice Depart- 
ment has three months in which to 
approve or veto. Its decision is not 
fnal: Attorney General Clark will 
have the last word. Rumors that the 
Department of Justice had disap- 
Proved the transfer to the Steel Cor- 


JUNE 5, 1946 











poration were circulated before War 
Assets Administration announced its 
recommendation. 

For years, westerners have been 
agitating for the development of 
western heavy industry, independent 
of Pittsburgh and of Wall Street. It 
was on their insistence that the 
clause requiring Justice Department 
clearance of sales, was written into 
the law. Some, among them, may 
have intimate ties with western pro- 
moters; in any case, they can be ex- 
pected to be most articulate if they 
don’t like the acceptance. 

While the Justice Department pre- 
sumably will examine the sale aside 
from the Sherman Act point of view, 
Clark is supposed to lean heavily on 
Congress. He probably would not 
like his Department to issue an opin- 
ion which powerful Congressmen 
would attack. Initial opinion in Con- 
gress seemed fairly favorable. Estab- 
lishment of Geneva as a basing point 
was almost applauded. 


Office of Defense Transportation 
had a plan for moving vital freight 
in the event of a strike, that was so 
comprehensive and so detailed that 
its architects would have been less 
than human not to have wanted to 
see it in operation. But it broke 
down in just the way well-thought- 
out plans do: it was too complicated 
to work. 

Although ODT was perfectly clear 
on the kinds of freight to be moved 
on various carriers, harried reporters 
did not always have time to get the 
stories straight ; editors preferred hu- 
man interest to technical stories and 
shippers did not find out what the 
plan was. 


The Surplus Property Adminis- 
tration publicity men are getting 
queries from people who take it for 
granted that the shop must hide some 
good scandal stories and who wonder 
where and what they are. Operating 
officials are being asked how you 
can be tipped off, a little in advance 
of the rest of the market, on what is 
coming. 








Within the Administration itself, 
the great question is what the reor- 
ganization will be like—who will stay 
and who will be let out. . 

The immediate trouble, insofar as 
Washington is concerned, lies in the 
fact that a big civilian staff is run by 
Army men. General Gregory brought 
in other officers to work with him; 
the officers are used to routines under 
which lieutenants refer things to 
captains, captains to colonels, etc., 
leaving civilians in the isolated void. 
Current stories are that when Gre- 
gory leaves, he will be succeeded by 
another general. 

Meanwhile, Congressmen who first 
insisted on it are getting sick of the 
priority system for selling surpluses. 
When they wrote the law, they looked 
with foreboding on the growth of 
“Army and Navy Stores,” and on 
purchases of surplus property by 
“speculators.” 

The priority system, now in opera- 
tion, does not satisfy those who enjoy 
the priority and is always offered as 
the excuse for slow sales of surplus. 
If Congress had the time—which it 
doesn’t—it would rewrite the law and 
endeavor to meet many of the criti- 
cisms directed at it. 


The Navy, which has been oil 
prospecting in Alaska for upwards of 
a year, thinks that Barrow Point will 
prove one of its richest fields. When 
exploration is complete, the Navy 
may give a private oil company a 
contract for developing it. The oil 
advisers working with the Navy have 
no idea, yet, how much Alaska oil 
will cost laid down in continental 
United States. 


OPA does not appear to be doing 
as well in the Senate as its officials 
had hoped. MAP is outlawed in the 
committee report. Agriculture De- 
partment, which has ideas strongly 
opposed to those of OPA, is given 
much more say on food ceilings. OPA 
control over how long ceilings are to 
be maintained is diluted. Other 
amendments, from OPA’s point of 
view, are just as bad. 

OPA, naturally, does not hope for 
writing of a stronger bill on the Sen- 
ate floor; on ‘the contrary, Senate 
sentiment is the other way. Hence, 
the prospects .for a veto of the Con- 
gressional bill once more are con- 
sidered strong. 

: Jerome Shoenfeld. 
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Airtransportfolio 

Globe Aircraft Corporation of Fort 
Worth, Texas is embarking on a 
broad program to win a large share 
ef the “personal airplane” field with 
its new “Swift” all-metal, low-wing 
monoplane—this plane has a remark- 
ably stable design, and taxies smooth- 
ly, gets into the air quickly, climbs 
briskly and lands gently in a three 
point position, thus making it un- 
usually desirable for “executive” 
transportation. . . . More than two 
hundred airplane-owning farmers in 
Missouri, Kansas and Texas have 
organized the “Flying Farmers 
Club”—the first chapter will be in 
Hutchinson, Kansas, where plans 
call for the creation of special 
facilities at the municipal airport. 
. . . In a four-year forecast of the 
airline industry, released by Alvin 
P. Adams & Associates of Los 
Angeles, it is predicted that passen- 
ger miles will have a 165 per cent 
increase by 1950—a survey predicts 
9.2 billion passenger miles five 
years hence, and estimates that such 
business will be carried at an aver- 
age mile rate of 3%4 cents, as com- 


pared with 4% cents per mile today. 
. . . The Institute of Air Transport, 
which includes the membership of 
charter plane operators, is prepar- 
ing plans for a nationwide set-up of 
solicitations for both passengers and 
freight — under consideration is a 
service organization that will make it 
possible to arrange reservations for 
charter planes in all principal cities. 


Office Offerings 


For the first time the office equip- 
ment firms are sharing in the cele- 
bration of Father’s Day (June 16th) 
—one of the slogans being featured 
is “Get a Chair For the Chairman 
of Your Board and Room,” and spe- 
cial lounge chairs are being featured 
in this connection by the office fur- 
niture manufacturers. ... . Ohmer 
Corporation has introduced a new 
style of cash register, featuring an 
error proof keyboard—it is designed 
for operation by six clerks, and also 
has a quick balance total and a 
locked-in detail record. ... A new 
pocket “Flo-Master Fountnbrush” 
has been introduced by Cushman & 
Denison Manufacturing Company— 
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this writing instrument is no larger 
than an ordinary fountain pen, and 
has an automatic valve control to 
prevent leaking, sweating or flood- 
ing. . . . Teeters-Mackey Company 
has introduced the “Teemac Port- 
able Book File”—it is a strong sim- 
ple metal holder that is easily ad- 
justable to any number of books 
within its capacity, and has a self- 
locking adjustment without levers or 
a complicated mechanism. . . . Frank- 
lin-Goodfrend Metal Products Com- 
pany has introduced an adjustable 
steel tray that will fit into a desk 
drawer—the model will be available 
in olive green or walnut brown, and 
has partitions that can be moved to 
fit pencils and other supplies. 


Electronic Enlightening 


Radio Corporation of America has 
obtained a patent on an electro- 
acoustic signaling apparatus for 
depth readings in water as low as 
one fathom or less—the patent cov- 
ers a method of burying a magneto- 
strictive projector in oil or saturated 
felt to damp the vibration of the com- 
ponent elements. . . . A new. hoeing 
machine, designed for thinning and 
weeding operations in such crops as 
sugar beets and cotton, is equipped 
with an electric eye which inspects 
the crop and picks out the weaklings 
and weeds — there have been me- 
chanical weed thinners, but this is 
the first electronic device. . . . Gen- 
eral Electric is manufacturing a new 
coin-operated radio for Radio-Matic 
of America Inc.—this model is espe- 
cially designed for hotel rooms, and 
operates two hours for a quarter. ... 
A: newly developed “Multiple Level 


Audience Response Recorder,’§- 


which translates the sound level fro 

studio audiences on a “Laughgraph,” 
has been announced by Ernest M 
Walker, Inc.—the recorder permit 
measurement of how funny a come 
dian is and provides a definite meas 
ure of the volume, duration and fre 
quency of the laughter... . All F 

patents held by Major Edwin H 
Armstrong have been made avail 
able to Westinghouse Electric Cor 
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ration—the company plans to in- 
dude these improvements in its com- 
ing line of FM receivers. . . . Ilford 
Ltd, has obtained patents on a 
photo-electric testing machine for 
sensitized film and paper—this ap- 
ratus is equipped with a built-in 
photo-electric device that scans a 
continuous web of film or paper with 
, beam of intra-red radiation of a 
wave length to which ‘the emulsion 
is insensitive. 


Synthetics 

Winter & Company is starting 
production of its first spinet piano 
with an all aluminum plate — the 
aluminum plate weighs only 45 lbs., 
as compared with up to 125 lbs. for 
plates previously used. . . . Conti- 
nental Turpentine & Rosin Corpo- 
ration has obtained a patent on a 
process for utilizing the chips dis- 
carded from turpentine extraction 
for the formation of fiber materials 
for use as roofing felt—this method 
reduces the discarded chips to a 
fbrous absorbent substance, which 
can be used to replace the rag content 
of waterproof felts. . . . Armor plate 
made partly of nylon has been an- 
nounced by E. I. du Pont de Ne- 
mours — persistent work with these 
nylon sheets resulted in the discov- 
ery that a composition sheet could be 
formed of two layers of nylon strong 
enough to stop a .22-caliber bullet 
fred from twenty feet away. . 
Sloane-Blabon Corporation has in- 
troduced a new synthetic floor cov- 
ering made of “Koroseal” that is 
sid to be both long-lasting and 
flame-resistant — while it is some- 
what more expensive than linoleum, 
its durability recommends it for in- 
dustrial plants. . . . Pantasote Com- 
pany has developed a new plastic 
film that can be embossed with a 
wide variety of designs—this mate- 
tial will serve as a substitute for 
various fabrics in upholstery, book 
binding, leather goods and wallpaper. 
... A new floor tile that resists oil, 
grease and, cigarette burns has been 
introduced as “Panolene’—a prod- 
uct of the American Tile & Rubber 
Company, it will be available in 13 
‘@™arbleized colors in six sizes. 


Movie Pickings 

RKO Television is working out a 
plan with RKO-Pathe News to pro- 
duce special films for television—a 
hew “Telereel” series, titled: “Ten 
JUNE 5, 1946 


Years Ago This Week,” edited from 
old movie clips, will be furnished for 
television projection. Radio’s 
Senator Claghorn, who is Kenny 
Delmar, is planning to start his own 
motion picture production company 
—it will be known as Delmar Pro- 
ductions, and will offer package 
shows on 16mm. film for industrial 
motion picture distribution and tele- 
vision. . . . A 40-minute color movie 
has been completed by the New 
York Daily News—called “Spotlight 
on the Middle Millions,” it re- 
views the status of the middle income 
families and their purchasing power. 
. . . More will soon be heard of a 
new “glowing” motion picture screen 
that makes it possible to enter a thea- 
ter without stumbling over other 
people in the dark — the screen 
emits its own light instead of re- 
flecting light from the projector, and 
no light comes from the screen when 
the projector is in operation so that 
there is no bright objectionable cone 
of visible rays. . . . Castle Films, 
Inc., has issued a new catalogue con- 
taining a complete list of all U. S. 
government 16mm. sound films and 
35mm. film-strips, totaling 1,158 
films — included are pictures pro- 
duced by the U. S. Office of Edu- 
cation, War Department, the Navy 
Department, Department of Agricul- 
ture and Public Health Service. 


Digestibles 


American Home Products, through 
its Clapp’s Baby Foods Division, is 
conducting a test campaign offering 
as a premium free baby food ice box 
covers for opened containers—if this 
test proves successful in the east it 
will be tried in other sections of the 
country. . . . Anheuser-Busch, Inc., 
will build a $20 million brewery near 
Newark (N. J.) Airport—it is un- 
derstood that barrels of beer will be 
distributed by air freight. . . . Snow 
Crop Marketers have moved into the 
east and started the distribution of 
frozen orange-juice concentrate — 
the product is the first of its type to be 
offered in the New York metropoli- 
tan area... . A new gingerbread 
mix is being given a trial by Gen- 
eral Foods in Buffalo, N. Y.—it is 
also understood that the company 
has developed a waffle mix. 


* * * 


When requesting additional information, 
please enclose a self-addressed envelope or 
postal card—and refer to the date of the 
issue in which the item appeared. 





SCHENLEY DISTILLERS CORPORATION 


NOTE—From time to time, in this space, 
there will appear an advertisement which 
we hope will be of interest to our fellow 
Americans. This is number 128 of a series. 


ScHENLEY DIsTILLERS Corp. 


Reminiscence | 


By MARK MERIT 


- The Liquor Control Board of one of 
our southern states, issues a Review, 
periodically, “to coordinate all factual 
information and Liquor Control Board 
activities, making it conveniently avail- 
able, in a single reference volume.” The 
board expresses the hope that it will en- 
courage cooperation between all agencies 
working for better law enforcement. We 
have on our desk, a copy of the Review 
for April 1946. It is both interesting 
and highly illuminating. 


This southern state has a considerable 
number of dry areas, and the Liquor 
Control Board’s Review reveals informa- 
tion on enforcement which is reminis- 
cent of those days when the entire coun- 
try was subjected to what its sponsors 
termed a “noble experiment” and which 
turned out to be the most ignoble era of 
crime in our entire history. For instance, 
in the month of March, alone, there 
were 255 convictions for evasion of the 
liquor laws in the dry sections of the 
state. Fines and costs for evasion of the 
dry laws in the dry areas totalled 
$42,924.27—in one month! 


In reading the report, one truth stands 
out in bold relief. The people in these 
so-called dry areas have a perfect right, 
under local option, to make the sale of 
alcoholic beverages illegal in their com- 
munities. They have not learned, how- 


ever, that merely voting their districts 


dry, does not result in the enforcement 
of their expressed desire. Not only is 
this true of our own country, it has been 
true of all countries since the earliest 
days of civilization. 


An old adage keeps running through 
our mind as we write this. We think it 
was Emerson who wrote something to 
the effect that, “When laws are too 
strict, people will not obey them.” 


FREE—Send a postcard to MARK MERIT OF 
SCHENLEY DISTILLERS CoRP., Dept. 19A, 350 
Fifth Avenue, N. Y. 1, N. Y., and you will 
receive a 96-page. book containing illustrated 
reprints of earlier articles. 
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AMERICAN MACHINE 
AND METALS, INC. 


A dividend of 25c per share will be paid m 
June 28, 1946, to stockholders of record at clo 
of business June 10, 1946. To obtain dividen(, 
holders of Voting Trust Certificates should ex. 
change same for Capital Stock promptly. 

H. T. McMEEKIN, Treasurer. 





















FLORIDA 
FLORIDA RANCH 


Timber And Cattle 
90,000 acres in fee, hard road frontage, railroad 
through property, fresh and salt water fronts, 15) 
miles fence, 25 buildings, 300,000 cords pulp woo, 
7,000,000 feet saw timber. Price: $1,600,000. 
About 12,000 cattle at $50 each. 


E. H. FAIR, Conway, Arkansas. 
MAINE 
PRIVATE ISLAND ESTATE 


near village. Quite new, modern equipment, very 
complete. EACEP PTIONAL WATERFRON! 
ESTATE, in Maine Coast Town. To be sold fo 
less than quarter of its cost. Writé for picture 
and descriptions. 
Cc. HOWARD 
Boothbay Harbor, Maine 


NEW YORK 


For discriminating party, well built home, ches 
nut trim inside, 8 beautiful rooms, bath wit 
shower, lavatory on 1st floor, large fireplace, liv 
ing room 13x24; exceptional mountainvier, 
French windows, copper screened ; fully insulated; 
floors covered with inlaid linoleum, G. E. di 
burner, hot water heat (1,000 gal. tank), “cor: 
crete walks, garage, beautifully landscaped, 18 
acres, hunting, fishing; price $14, a Wehbe, 
Big Hollow Rd., Grahamsyille, N, 


PENNSYLVANIA 


650 ACRE ESTATE 

45 miles southeast of Pittsburgh, Pa. Beautiful 
high level and nicely rolling tract of land. Paved 
roads. R.R. station 3 miles distant. Fine mansion 
completely furnished, organ, erected in 1915. Fire 
proof. Looks like new. 30 rooms, 10 baths, mg 
tor. Tile basement, 2 bowling ‘alleys. Lake, 2 
concrete swimming pools. Estate beautifully lant 
scaped. Seven additional dwellings, garages 
barns. Farm fully equipped. Cost over $2,000,000 
Ideal for institution, school, lodge or camp. Must 
be sold. Sacrifice price $125,000. Write J. B. 
200 Magee Building, Pittsburgh 22, Penna. — 

















































































VIRGINIA 



















SALT WATER ESTATE 
A perfect spot where higher executives can enjoy 
just plain living, entertainment or vacation s¢a 
sons. The nine-room residence is a handsome 
interpretation of true Colonial architecture, buil 
to withstand the centuries. Hand carved panell 
walls in living and dining rooms is styled for 
gracious entertaining. 5 large bed rooms, each 
with private tile bath, ultra-modern equip 
chen. Guest house has 5 bed rooms, 2 baths. This 
68 acre estate with one miile of deep waterfrot! 
affords a most excellent harbor for any size 
yacht. This Soliybeial and luxurious residence i 
located on ground commanding a sweepilé 
view of a oad waters, where the beautift! 
Piankatank River merges into the Chesapeake 
Bay. Further information write W. E, Smytt 
Broker, Newport News, Va., or telephone 2-6531. 
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0. Labor Policy 
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eeded for a long time, is a realistic 

policy that will facilitate the equitable 

ettlement of industrial controversies, 

vithout interference with production, 
pnd without the necessity for Govern- 

ent to take over in order to be in po- 

sition to avert economic disaster. 

The public itself must bear a large 
measure of the responsibility for the 
political coddling that has eventuated 
ina handful of union dictators under- 
aking to move in on management, 
and on the Government as well. The 
public has elected and reelected the 
nen whose administrative policies and 
pppointees are responsible for the na- 
ion’s present plight. It has elected 
and reelected those lawmakers whose 
principal efforts have been devoted to 
forcing through the legislation that 
enables labor leaders to paralyze in- 
dustry at will. The same public, in- 
cidentally, may misinterpret the new 
attitude of its elected servants as in- 
dicating conversion rather than in- 
ability to resist pressure from the 
strongest voting group of the moment. 


Danger Still Ahead 


However late in the day, it is a 
good sign that the President, his ad- 
visers and the Congress, have finally 
awakened to the danger threatening 
the nation from the halting of the rail- 
ways and the stoppage of coal pro- 
duction. But it is no longer a ques- 
tion of individual labor leaders or in- 
dustries. Hundreds of minor de- 
mands are now under consideration 
by management, or are in process of 
formulation. Unless the trend is re- 
versed there will be no postwar boom. 
Instead we shall run speedily into in- 
flation and collapse. 

It depends upon Congress what re- 
strictive legislation is passed to curb 
labor union leaders ‘who have sinned 
away their day of grace. It rests with 
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panel the Administration to enforce those 
” eat laws and to adopt—and stoutly ad- 







here to—a firm policy that will rees- 
tablish labor-management relations on 
an equitable basis and assure full- 
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What the nation needs, and has 
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Massachusetts 
Investors 


Trust 


A prospectus relating to the shares of either of 
these investment funds, each of which is man- 
aged independently of the other by a different 





management group, may be obtained from 


$< | 


NEW YORE 
61 Broadway 





your local authorized investment dealer or | 


VANCE, SANDERS & COMPANY 
111 DEVONSHIRE STREET 
BOSTON 


CHICAGO 
120 South LaSalle Street 


LOS ANGELES | 
210 West Seventh Street 





























SCUDDER 
STEVENS 
& CLARK 
FUND, Inc. 





10 POST OFFICE SQUARE 
BOSTON, 9, MASSACHUSETTS 





CAPITAL STOCK 


Price: 


Current Net Asset Value 
Plus 1% 


Prospectus on Request 
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Silver Boost 
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levels prevailing before the war would 
carry with it much greater benefits 
from a high price than those indi- 
cated in the table. Although at pres- 
ent the abnormal commercial demand 
for silver in the United States is 
greatly in excess of domestic pro- 
duction and probable imports, the sit- 
uation is a result of war created con- 
ditions and is unlikely to be perma- 
nent. A higher price would undoubt- 
edly result in greatly expanded pro- 
duction, which would only find its 
way into the Treasury holdings. 


REAL ESTATE 


A REAL FIND AT ANY TIME 
ACHILLES. 66 acre waterfront estate and 
productive farm on Severn River, Gloucester 
county. Fully furnished residence, all modern 
conveniences; complete farm equipment; 
Farmall tractor, combine, etc., long deep- 
water dock and dockhouse. Excellent farm 
buildings; competent help available. WON- 
DERFUL DEVELOPMENT PROSPECTS. 
$34,975.00 complete. 33 acre tract with resi- 
dence may be purchased separately, with or 
without equipment etc. Terms, photos, de- 
scription. Box 388 c/o Financial World, 86 
Trinity Place, New York 6, N. Y. 

















CONNECTICUT 
YACHTSMAN'S ALL-YEAR HOME 


Overlooking one of best small harbors along Con- 
necticut’s shoreline & adjoining golf course, com- 
bines comforts of city apartment in appointments, 
environment of country town, and proximity to 
outdoor sports. This 7-rm completely remodelled 
house with oversize oil burning unit, recessed hot 
water radiation, full rock-wool insulation, all-elec. 
kit. down to dishwasher, 3 master baths, & pine- 
panelled 25x25 liv. rm., is offered for $25,000. 
‘Country Real Estate.” 

RAY WISWELL 
Parker Ave., Madison, Conn. 








Phone 609 
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AMERICAN 
BUSINESS 
SHARES 


Prospectus on request from 
your investment dealer or 


LorD, ABBETT & Co. 


INCORPORATED 


63 Wall Street, New York 
\e CHICAGO LOS ANGELES 


Ly 






































UNION CARBIDE 

AND CARBON 

CORPORATION 
3 


A cash dividend of Seventy-five cents 
(75¢) per share on the outstanding 
capital stock of this Corporation has 
been declared, payable July 1, 1946, 
to stockholders of record at the close 
of business June 7, 1946. 


MORSE G. DIAL, 
Secretary and Treasurer 















FINANCIAL 
ADVERTISING 


In All Its Branches 
Plans Prepared—Conference Invited 


Albert Frank - Guenther Law 


Incorporated 
131 Cedar Street New York 6, N. Y. 
Telephone COrtlandt '7-5060 
Boston Chicago Philadelphia San Francisco 


LOANS AS LOW AS 


12% INTEREST 


WILL LOAN 50% TO 60% ON 
LISTED SECURITIES 


Up to 94% on Life Insurance and Government Bonds 


FISCAL SERVICE CORPORATION 


134 S. La Salle Street, Chicago 3, Ill. 
NO BROKERAGE OR COMMISSION CHARGE 











TWO COLONIAL HOMES 


Brick constructed, one with 389 acres, 
the other 217 acres, located on High- 
way *6, with railroad through prop-. 
erty connecting with Southern and 
C. & O. Railroad, with electric power 
and water, ideal location for industrial 
purposes, twenty miles from Char- 
lottesville, Virginia. If desire to pur- 
chase write for full information to 


OLLIE E. LAWRENCE 


Schuyler Virginia 


Street 






News 





ho will be the next head of 

the world’s largest private en- 
terprise, the six and three-quarter 
billion dollar Bell Telephone System? 
At none of the recent increasingly 
outspoken annual meetings has any 
stockholder raised the question. But 
the management is looking ahead in 
this, as in all other matters. 

Recently American Telephone & 
Telegraph announced several changes 
in the senior official staff and the news 
rated only three inches or so in the 
daily press. Its full import was lost. 
Actually this was an important step 
in lining up the real heirs, apparent 
to Walter S. Walter S. Gifford, under 
whose guidance the Bell System has 
attained its most rapid and solid 
growth. One of the inflexible things 
about the system is its requirement 
that a man must retire at the age of 
65, no matter what his station. Gifford 
will reach that point in January 1950, 
only three and one half years from 
now. Charles P . Cooper, financial 
vice-president and recently appointed 
executive vice-president, will be 65 
in August 1949. Arthur W. Page will 
reach the age limit in September 
1948. 

The recently announced changes in 
official staff stemmed from the realiz- 
ation that the three top men in this 
huge organization must retire within 
a period of eighteen months, starting 
a little over two years hence. Page 
is retiring to become a consultant, a 
job in which he will have no arbitrary 
age limitation. Leroy A. Wilson, who 
will be a mere forty-nine-year-old 
when Gifford retires in 1950, now be- 
comes financial vice-president. Keith 
S. McHugh, who will be 55 in 1950, 
has taken Page’s place as vice-presi- 
dent with the important portfolio of 
public relations director. 

Wilson and McHugh are two of 
the four heirs-apparent. The others 
are William H. Harrison, 58 in 1950, 
and Cleo F. Craig, one year younger 
than Harrison. 


A Cash Squeeze 
With the first anniversary of VJ 
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Day approaching and with reconver- 



























































pliance 


sion far behind schedule the long" 


succession of strikes is taking its tol] 
of cash reserves. Reports for the firs 
quarter didn’t show it because so few 
of them were accompanied by balance 
sheets, but the fact is that many cor- 
porations which seemed to have 
enough cash to carry them through 
the reconversion, already are going to 
the banks for loans to replenish work- 
ing capital. Also there is a rush of 
new capital stock issues for the same 
purpose. 

Commercial and investment bank- 
ers explain the situation somewhat 
like this: Throughout the war, in- 
dustries had a great volume of Fed- 
eral tax accrual funds to use for 
current working capital. The cash was 
there in the bank for employment in 
the purchase of materials and pay- 
ment of wages, but it was due the 
United States Treasury when March 
15 came around. By the time these 
taxes were paid corporations had 
accrued another full quarter’s taxes 
—a definite liability but also a cash 
asset available as working capital un- 
til the following March 15. In this 
way the revolving fund of tax liability 
continued to replenish itself. 

Experts on corporate finance poin 
out how the numerous strikes have 
interrupted the revolving cash system. 
In many cases strikes have hurt non 
struck industries (cash-wise) more 
than they have the plants completel 
closed down. Non-struck industries 
went right ahead producing goods up 
to the point where completion of the 
product became dependent upon part 
obtainable only from struck plants. 
The result was a conversign of cas 
into inventories that couldn’t be billed §¢ 
all for the want of some small but 
vital. part of the product. 


Opportunity for Banks 


This depletion of corporate cas 
is restoring to the commercial bank 
a function which they performed i 
pre-war and pre-depression day 
that of supplying temporary accom 
modation to manufacturing industries 
Some of the billions of dollars thé 
banks have invested in ninety-de 
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Treasury bills at 0.375 per cent can 
ow be shifted to the better paying 
em “loans and discounts.” In addi- 
ion to loans to manufacturers, there 
vill be a great volume of instalment 
per as automobiles, household ap- 
iances, etc., flow into the hands of 
onsumers. 








EARNINGS REPORTS 


FARNED PER SHARE 1946 - 1945 
oR COMMON STOCK: 4 Months to April 30 
Hein- Werner $2.12 $0.51 
Interstate Bakeries 0.07 
Soundview Pulp 0.66 





0.44 
12 Months to March 31 
smerican Crystal Sugar 1.37 1.00 
Hammond Instrument .... se 0.42 0.56 
Phillips Packing 3.49 1.51 
Rome Cable 2.10 er 


Wilson Line 
6 Months to March 31 
0.29 0.19 


9 Months to March 31 
bD0.13 1.35 


Miller Manufacturing 


Motor Products 
National Airlines 
Grayson-Robinson Stores 


Celanese Corp. 

Chicago Pneumatic Tool DO.22 
Consolidated Cement D0.40 
Consolidated Cigar .... 1.05 
Creameries of America . 

Deep Rock Oil 

Deisel-Wemmer Gilbert 

Fedders-Guigan 

Formica Insulation 

Haloid Co 

Heywood- Wakefield 

Hupp Motor Car . 

Line Material 

Maytag Co, 

Minnesota Mining & Mfg. 

Noranda Mines 

Northwestern Leather ... 
Pan-American Petroleum .. 

Peerless Cement 

Signode Steel Strapping 

Sterling, Inc. 

Thermoid Co, 

Thompson Products 

Transcontinental & Western Air.... 
Transwestern Oil 

Twentieth Century-Fox 

United Drill & Tool 

Walworth 


S8cceess 
NOR OUNMNS BOC 
BeeCIssaahnwowes 


+ 
esses? 
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Consolidated Grocers 


Casco Products 

Great Western Sugar 
Servus Rubber 

Tyer Rubber 


12 Months to January 31 
Crowley, Milner 1.03 1.16 
Hart (L.) & Son 5 x 
Rich’s Ine, 


1945 1944 
12 Months to December 


31 
Aircraft Radio 0.61 1.80 


Alabama Mills, Inc. ..... 
American Insulator . 

American Wringer 

Apollo Steel 

Buffalo Bolt 

Dunhill International 

Electronic Laboratories 

Grand Rapids Store Equipment. 
Haverty Furniture 

Kellett Aircraft 


laird Co, 
MacWhyte Co, 


Natl. Bronze & Aluminum... 
Magazin. 
Oil 


hlage Lock 

Seneca Falls Machine 
Shellmar Products 
Standard Screw 
Sterling Engine 

12th Stre 

Waltham Ww 


6 Months to Dece 
ludwig Bauman _— 


ber 30 
7.22 


"Canadian Currency. b—Class B stock. D—Deficit. 
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Bendix Aviation 








Locomotive Builders 
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Railway Age, the latter company ob- 
tained some 47 per cent of the avail- 
able business, leaving 26 per cent for 
American and less than 13 per cent 
for Baldwin. 

The dominance of General Motors 
is even greater than these figures 
would indicate. The cream of the 
business is in the large road diesels 
of 5,400 horse-power or more; Gen- 
eral Motors will build all but one of 
the 65 units ordered last year, to- 
gether with the bulk of 4,000 horse- 
power or more. 

This does not mean that the old- 
line locomotive builders cannot find 
plenty of business within the predict- 
able future. Foreign locomotive or- 
ders are large and will remain so for 
some years to come. But when vol- 
ume from this source tapers off, 
American, Baldwin and Lima will 
find fewer domestic bookings avail- 
able. 

Reflecting this outlook and, more 
importantly, a decline in recent earn- 
ings, Baldwin has just reduced its 
semi-annual dividend from 75 cents 
to 50 cents. 








Pennsylvania Salt 





& 
Concluded from page 4 





depletion and amortization which 
climbed from $1.24 per share in 1940 
to $2.42 in 1945. Even with the 
lower 1945 taxes, pretax net adjusted 
to the new 38 per cent tax rate plus 
the 77 cents amortization of emer- 
gency facilities alone, would lift net 
from the actually reported $1.92 to 
somewhere around $3.70 per share. 

At present, dividends are being 
paid at the rate of 30 cents each in 
September, December and March and 
40 cents in the closing June quarter, 
for a total of $1.30 per annum. At 
current prices of about 45, the stock 
is not on the bargain counter, and 
yield is but 2.9 per cent. But this 
situation is characteristic of the better 
growth chemicals. 








C.1.T. FINANCIAL CORPORATION 


formerly 
Commercial Investment Trust Corporation 


Common Stock Dividend 


A quarterly dividend of 50 cents per share in 
cash has been declared on the Common Stock 
of C. I. T. FINANCIAL CORPORATION, 
payable July 1, 1946, to stockholders of record 
at the close of business June 10, 1946. The 
transfer books will not close. Checks will be 
— JOHN I. SNYDER, Treasure. 
May 23, 1946. 

















ROME CABLE 
CORPORATION 
Consecutive Dividend No. 29 


The Board of Directors of Rome 
Cable Corporation has declared a 
cash dividend of 40 cents per share, 
15 cents regular and 25 cents extra, 
on the Common Capital Stock of the 
Corporation, payable on June 27, 1946, 
to holders of record at the close of 
business on June 10, 1946. 


JOHN H. DYETT, Secretary 
Rome, New York, May 27, 1946 


























48 WALL STREET 634 SO. SPRING ST. 
NEW YORK 5 LOS ANGELES 14 


GU POND E. I. pu Pont DE NEMOURS 
& COMPANY 


WILMINGTON, DELAWARE: May 20, 1946 


The Board of Directors has declared this day a 
dividend of $1.12%4 a share on the outstanding 
Preferred Stock, payable July 25, 1946, to stock- 
holders of record at the close of business on 
July 10, 1946; also $1.75 a share, as the second 
“interim” dividend for 1946, on the outstand- 
ing Common Stock, payable June 14, 1946, to 
stockholders of record at the close of business 
on May 27, 1946, 











W. F. RASKOB, Secretary 








ANACONDA COPPER MINING CO. 

: 25 Broadway 

New York 4, N. Y., May 23, 1946 
Lowes nn Abe ' tne Copper Mining 
i rs of the Anacon per 

PR ing ty hime a dividend of Fifty Cents (50¢) 

per share upon its Capital Stock of the par value of $50 

per share, payable June 26, 1946, to holders of such 

shares of record at the close of business at 3 o’clock P.M., 

on June 4, 1946. C. EARLE MORAN, Secretary. 


PFEIFFER BREWING COMPANY 
3740 Bellevue, Detroit 7, Michigan 
Dividend No. 34 
A dividend of Twenty-five (25) Cents per 
share has been declared on the capital stock 
of this Company, payable June 29, 1946, to 
stockholders of record at the close of business 

June 7, 1946. 
M. A. YOCKEY, Secretary and Treasurer 
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STOCK FACTOGRAPAS 








Associates Investment Company 





Lima Locomotive Works, Inc. 





& Price (ATS) 





Data revised to May 28, 1946 
Incorporated: 1918, Indiana. Office: Asso- 48 





ciates Building, South Bend, Indiana. An- 36 

nual meeting: March 5. Number of stock- 24 

holders- (December 31, 1944): Preferred, 12 

1,472; common, 1,710. 0 $8 

Capitalization: Long term debt...... None $6 

*Preferred stock (5% cum. $100 $4 
PET). osaccaknscopsasreneeus dian ~ ; 

Common stock (no par)....... ,071 8 1 3) al 8 8 








*Called for redemption. 


Business: Formerly engaged exclusively in the financing of 
automobile instalment buying but has lately expanded into 
other fields, including FHA modernization loans. Since 1942 
has engaged in manufacturing and insurance underwriting 
through subsidiaries. 

Management: Well regarded in its major field. 

Financial Position: Because of the nature of the business, 
assets other than cash consist mainly of short term receiv- 
ables. As of December 31, 1945, cash and U. S. Savings Bonds 
totalled $11.5 million. Book value of common stock $53.53. 

Dividend Recerd: Regular preferred payments since issu- 
ance; common dividends paid in every year since 1922. 

Outlook: Intensified competition, some from new sources, 
will be a problem. However, reattainment of capacity produc- 
tion of automobiles and other consumer durable goods should 
open unprecedented markets and permanent benefits may be 
expected from wartime diversification. 

Comment: Common has good recovery possibilities. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 





Qu. ended: Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 
$1.77 $2.65 $1.27 $6.98 $3.75 57%—33 
1.16 1.27 0.94 5.08 2.00 3944—27 
1.21 1.94 1.81 6.06 2.50 38 —30 
1.16 1.43 1.26 5.60 3.00 45 —29% 
0.79 1.00 1.66 4.66 2.50 354%4—20 
1.03 1.61 0.60 4.48 2.00 28%—20 
0.76 0.61 0.80 2.58 1.62%  395,—29 
1.18 0.79 0.26 3.25 1.80 45% —33 
1.20 0.63 0.80 3.65 2.00 52%—45 
* Based on number of shares outstanding at end of each period. ft After surtax, 


quarterly earnings are before this tax. 





The Norwich Pharmacal Company 





Earnings & Price Range (NOR) 
Data revised to May 28, 1946 25 





Incorporated: 1890, New York. Office: 17 
Eaton Av., Norwich, N. Y. Annual meet- 
ing: Second Wednesday in April. Num- 
ig stockholders (December 31, 1944); 
2,917. 


Capitalization: Long term debt...... None 
Capital stock ($2.50 par)..... 796,287 shs 


EARNED PER SHARE = 








44 1945 ° 


1938 ‘39 ‘40 ‘41 


42 °43 





Business: A leading manufacturer of pharmaceutical spe- 
cialties. Output includes some 125 products; bulk of sales is 
made under the Norwich tradename. More than half of total 
volume is accounted for by the “Unguentine,” “Pepto-Bismol,” 
“Amolin,” and “Norform” brands. Sales are mostly to retail 
outlets; other pharmaceutical producers are also served. 

Management: Competent. 

Financial Position: Strong. Working capital December 31, 
1945, $3.4 million; ratio, 2.9-to-1; cash, $648,805; marketable 
securities, $1,072,885. Book value of stock, $5.57 per share. 

Dividend Record: Payments since 1907, except 1923-24. 

Outlook: Prospective high level of consumer purchasing 
power over the early post-war years promises’ well-sustained 
sales volume. Concentration of effort on most profitable items 
permits good cost control. 

Comment: Stock is among the sounder of the proprietary 
drug group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar. 31 June30 Sept.30 Dec. 31 ¥ear Dividends Price Range 
og Wee Tse $20 Ricks Oe $0.89 $1.00 18%—16 
ee $0.21 $0.28 $0.21 $0.28 0.98 1.00 18%—16 
Ee 0.24 - 0.21 0.27 0.23 0.95 1.00 164%—11 
lo Re 0.20 0.23 0.32 0,24 0.99 0.90 13%— 7% 
ae 0.22 0.20 0.26 0.24 - $0.92 0.70 10%— 7% 
ees 0.23 0.27 0.35 ace 1.07 0.60 14%— 8% 
: A 0.23 0.20 0.21 0.25 0.89 0.60 16 —12% 
eae 0.22 0.21 0.22 0.22 0.87 0.65 21%—12% 


wep a aiusted for 2-for-1 split in 1939, Not available. Includes 10 cents postwar 
und, 
26 





Earnings & Price Range (LMW) 

‘ Data revised to May 28, 1946 
Incorporated: 1916, Virginia; succeeded 
company ori ly formed in 1872. Office: 
Lima, Ohio. Annual meeting: First Wed- 
nesday in April. Number of stockholders 
(December 31, 1945): 2,008. 


Capitalization: Long term debt......None 
Capital stock (no par)........ 211,057 shs 


Lore 


1938 ‘4 “43 "44 1945 








Business: Third largest manufacturer of steam locomotives, 
Other lines include castings, forgings, boilers, power shovels, 
cranes, drag lines, etc. Plants have annual production capacity 
of 450 railway locomotives, depending on size. 

Management: Progressive. 

Financial Position: Good. Working capital December 31, 
1945, $10.9 million; ratio, 2.9-to-1; cash, $1.8 million. Book 
value of capital stock, $77.81 per share. 

Dividend Record: Payments 1921-28, 1931, 1937; 1941 to date. 

Outlook: Large foreign requirements created by wartime de- 
struction of rail equipment constitute chief potential market 
while normally conservative locomotive replacement policy of 
domestic roads may gain stimulus from increasing competition 
in the transportation field. 

Comment: Stock is essentially speculative in view of gen- 
erally cyclical nature of business. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 





Years ended Dee. 31: 1938 1939 1940 §8=1941 1942 1943 1944 = 1945 

Earned per share.. D$3.26 D$0.64 $0.41 $6.02 $7.79 $7.48 $6.81 $5.0 

Dividends paid .... None None None *1.00 2.00 2.00 2.50 2.50 
Price Range: 

BG. ons ceases 40% 40% 30% 30 32% 44 52 84% 

ID 6 pxiwwnasbes 20% 20% 13% 20% 22% 24 36 41% 
* Plus stock. 





Ritter Company, Inc. 





Data revised to May 28, 1946 


Incorporated: 1926, Delaware, as successor 
to Ritter Dental Manufacturing Co., Inc., 
which business was originally established 
in 1888. Offices: Ritter Park, Rochester, 
N. Y., and 45 Rockefeller Plaza, New 


-arnings & Price Range (RDL) 











York, N. Y. Annual meeting: Fourth 

Tuesday in May. Number of stockholders $4 
(March 15, 1945): 1,400. $2 
Capitalization: Long term debt...... None M 
FOS100 Dar eae oe 90,000 ahs 1938 39404123 196 
Common stock (no par)....... 149,000 shs 








*Callable at $105; convertible into 4 shares of common. 


Business: The world’s largest manufacturer and distributor 
of equipment for dental offices and laboratories. Products 
include dental chairs, electric engines, x-ray machines, dental 
units, sterilizers, office lathes, etc. 

Management: On the alert for new revenue sources. 

Financial Position: Strong. Working capital December 31, 
1945, $4.1 million; ratio 3.6-to-1; cash and government securl- 
ties, $2.7 million. Book value of common December 31, 194%. 
$20.88 per share. 

Dividend Record: Present preferred issued 1938; only half 
of regular dividend paid in following year. Arrears cleared 
1840; regular payments thereafter. Varying common divi- 
dends 1929-31, 1936-37; resumed 1941. 

Outlook: Deferred demand for replacement equipment, to 
gether with the exceptional number of new offices to be 
outfitted by dentists and physicians released from the armed 
services, will provide a substantial market for company’s pro- 
duct. Later, cyclical influences will again determine sales and 
earnings trends. 

Comment: Specialized nature of the business places both 
preferred and common stocks in speculative category. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 





Qu. ended: Mar. 31 June30 Sept. 30 Dec. 31 Year . Dividends Price Rane 
$0.36 $0.28  D$0.14 $0.19 $0.69 $1.00 31%— 8% 
D0.62 D0.49 0.26 D096 DI1.81 None 134%4— 7% 
D0.53 D0.39 0.74 D0.05 D023 None 9%— 6% 
D0.03 = D0.03 0.12 0.35 0.41 None TY%— 4% 
0.57 0.59 0.24 0.33 1.73 1.00 9%— 6 
0.39 0.29 0.43 2.85 3.96 1.25 9%— 6 
0.49 0.74 0.48 1.25 2.96 1.25 17%—9 
0.44 0.45 0.40 1.13 2.82 1.25 17%—13 
0.30 0.24 10.56 38.02 3.00 1.25 31 —16% 
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AUSINESS OPPORTUNITIES THIS IS UNDER NO CIRCUMSTANCES TO BE CONSTRUED AS AN OFFERING OF THESE SECURITIES 


FOR SALE, OR AS AN OFFER TO BUY, OR AS A SOLICITATION OF AN OFFER TO BUY, ANY OF 
SUCH SECURITIES. THE OFFERING IS MADE ONLY BY MEANS OF THE PROSPECTUS. 























y NEW ISSUE 
Experienced Executive 156.300 SHARES 

mi Seeks Position ve Export Manager | THE OHIO PuBLIc SERVICE CompPaNy 

or Latin-American Seles Represen- 
11MM tative. Speaks and writes Spanish 3.90% CUMULATIVE PREFERRED STOCK 

perfectly. Organizer, Sales and PAR VALUE $160 PER SHARE 

Distribution, Advertising, Bank- 
S lfm ing, Credits, Customs House, Im- PRICE $102.625 PER SHARE 
M port Permits and Exchange Con- . PLUS ACCRUED DIVIDENDS FROM APRIL 1, 1946. 

| trol. ecrecenememanel ‘ 
ves, 
, Box No. 369, COPIES OF THE PROSPECTUS MAY BE OBTAINED FROM ONLY SUCH OF THE UNDER- 
c/o FINANCIAL WORLD wel "ta seuerds DEE te one 
86 Trinity Place, New York 6, N. Y. 











MELLON SECURITIES CORPORATION 
BEAR, STEARNS & Co. — BLYTH & Co., INc. 
L. F. ROTHSCHILD & Co. SALOMON Bros. & HUTZLER 








KKK KKK KK KK OF 
“Life Begins Again ”’ 


Ex-naval officer, 31, married, college, capable, 
industrious, wishes to start life over; seeks 
career with substantial future; willing to be 
trained for right position. What have you to 


W. E. HuTTOoNn & Co. McDONALD & COMPANY 
SCHOELLKOPF, HUTTON & POMEROY, INC. 


KK KK KH 





ag Nor 381, c/o Finencial, World BLAIR & Co., INC. Dick & MERLE-SMITH 
+ * ne Ties © + + DREXEL & Co. HAWLEY, SHEPARD & Co. 
PHELPS, FENN & Co. WERTHEIM & Co. 





MAY 29, 1946 
SALES ENGINEER 


Age 40, Is seeking responsible sales position. 
Expertence Includes eight years of industrial en- 


gineering and production work, plus seven years 
of direct selling to Industrial and Institutional 
accounts. College Graduate. Now a resident of 
Indianapolis but would entertain a transfer. Con- 


tacts are invited with concerns having available 
propositions, 


me Finan world, poe Place, N.Y.C. 6 M 0 ST | 5 0 Dp UJ L AR 


' PRODUCTION POLICEMAN q * + . s 
sew sume peapeslsen. spelen ound soipetbeat- and whiskey in America because it’s 


follow-up? | am certain my experience in pro- 
duction control, procurement, writing metheds and 


procedures, dwg. change control, chart and graph Mellow as a Sunny Morning 


SCHENLEY 


enable me to be a valuable asset to your organi- 
RESERVE 



































| 

















zation. Graduate with experience in radio, air- 
craft, and oll-burner industries. Now employed. 


BOX No. 372 
t/o Financial World, 86 Trinity Place, N.Y.C. 6 

















DO YOU NEED 


3,4, BUSINESS REPRESENTATION 
uri IN ITALY ? 


Here is an exceptional opportunity for an Ameri- 
ean manufacturer, banking or commercial organi- 
zation to establish strategic and resultful business 
representation in Italy. Now available to sub- 






















































red stantial American interests: a former American 
“ar Intelligence Officer, B.S., LL.B., whose two years 
lvl- in Italy in Civil affairs, whose influential con- 
tacts and knowledge ef Italian economy will be 
valuable to commercial interests in America. 
to- Speaks language fluently. 
be Suite 900, 70 Wall St., N. Y. C. 
ned 
pro- 
and #p—— 
oth Ml! BUSINESS AND FINANCIAL | ne ae 
| CONSULTANT . me wwe ig | 
| LATIN AMERICA : we 1) SCHENLEY | 
sid Retired Federal Executive, Last six years Diplo- : > ; RESERVE 
D Matic Service in Mexico. In position to make li a : , p | 
- 8% confidential check om Finanelal, Economic and ue é i : / 
~ 1% General business conditions in Mexico. Can ren- : = v¢ ’ f 
— 6% der expert advice along that line to prospective : 
- 4% investors. A-{ financial references in this eoun- er} 
- 6 try and Mextieo, 
— 6 Gus T. Jones, 
=. 538 Donaldson Ave., San Antonio, Texas. 
-16%4 





STOCK FACTOGHRAPHS 














Consolidated Gas Elec. Lt. and Power Co. of Baltimore | Reliance Manufacturing Co. (Ill.) 





























Age 
Data revised to May 28, 1946 Earnings & Price Range (CGB) Data revised to May 28, 1946 & Price (RMC) with 
ineorporated: 1906, Maryland, as a con- — Incorporated: 1922, Illinois, to acquire the 20 mfg. 
solidation of two long established com- 60 assets and business of an Indiana company 1 nizec 
panies. Office: Lexington Building, Balti- 40 of similar name formed in 1898. Offices: 10 
more, Maryland. Annual meeting: Fourth 20 212 W. Monroe St., Chicago, Illinois, and 5 prod 
Thursday in March. Number of stock- 1350 Broadway, New York, N Y. Annual 0 cho 
holders (December 31, 1945): Preferred, 0 re meeting: Third Tuesday in March, Num- $3 s 
8,568; common, 17,454 ber of stockholders (December 31, 1945): $2 type 
Capitalization: Long term debt. $65,996,000 Common, 930. $1 Best 
— a 4%% cum. eeséah as Quoteatinaiiens ore 9 term debt......None § 
DOP) cccccccccccccce * 8 Preferred stoc cum. ’ D * ‘ * . 
Preferred stock 4% cum conv, ($100 Darh.......+s+. . 30,000 shs oe OS i samen Box 
($100 par) .......ccccceees 68,928 shs Common stock ($5 par).......483,310 shs 
e Common stock (no par)...... 1,167,397 shs 








*Redeemable at 106% April 1, 1947-49, then at declining premium. Convertibly 
into three common shares through April 1, 1949, then at lower rate, 

Business: A leading manufacturer of wearing apparel for 
men, women and children, products including a diversified line 
of cotton, rayon and woolen garments. A large portion of out- 


*Callable at $114 per share to J 1947, decreasing thereafter $1 each three 
years until $110 is reached in 1956. fCalleble at $106 to July 1, 1950; $105 thereafter. 


Business: Distributes gas, electric light and power to Balti- 
more and surrounding territory; steam is also supplied to 





d. 
mee “eo ae ce wa ein a vos gl put is marketed under nationally advertised brand namesfiil inv ort 
o the Pennsylvania Railroad for electrified train operation. vestme! 
Management: Among the best in the utility industry. Management: Experienced. : : account 
Financial Position: Strong. Working capital December 31, Financial Position: Adequate. Working capital December 31, - ¢ 
1945, $11 million; ratio, 2.4-to-1; cash and marketable securi- 1945, $6.1 million; ratio, 2.8-to-1; cash and U. S. Governments, co 
ties, $7.3 million. Book value (common), $47.41 a share. $2.2 million. Book value of common, $16.26 per share. Box 
Dividend Record: Preferred payments since 1906. Regular Dividend Record: Regular preferred payments. Common divi-ga *#¢® 





common dividends since 1910. 
Outlook: Company has a long record of expanding sales and 
stable earnings in a territory which has not yet exhausted its 


dends 1927-30, and 1934 to date. 


Outlook: Immediate postwar period should see continued 
high level of operations. But normally, business is distinctly 





















































growth possibilities. Residential sales should improve with cyclical. a 
the increasing availability of home electrical appliances. Comment: Preferred is closely held. Common is a better- 
Comment: The two preferred stocks are high quality issues; i] * 
> “ than-average textile equity. 
common is of good investment grade. a ee 5 maT ee 
z *EARNINGS, DIVIDEND R D AND P : 
a ee ee ee ee en ee me es ~ ended: Mar.31 June 30 Sept. 30 Dec. 31 Year Dividends Price Range SCIE 
Cu eee D$0.44 $0.20 «= $0.19 «$0.11 $0.06 §=— $0.25 6%— 4 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec.31 Total see 8 Price Range Po SRS 0.04 0.26 0.27 0.28 0.32% 1%— 4% 
+ Sette as Se 6S LU US ee = Siissxranes 0.13 0.05 0.10 0.05 0.38 0.35 6% 4h 
1998.20.20 re “tie “tos “at “Ege 0 > a RO 0.05 0.38 «0.50.21 11k (0.60 6K— 4% 
_., 1.41 1.13 0.88 1.04 4.41 3.60 8354.—65% 1942 0.44 0.47 0.85 0.09 1.85 0.87% The— 5% 
_, see 1,25 1.05 0.98 1.36 4.64 3.60 3 —39% << gia aa 0.59 0.62 0.82 0.03 2.06 0.97% 9%—7 
seeeeoo oes — <2 co <8 cop SU | Mins, Oe) toe 0.77 0.20 209 0.97%  11%—8% 
1944 reson i Y 1 2 0 85 075 3.89 3.60 70 —s344 * * a 0.53 0.60 0.70 0.21 1.62 1.00 22%—10% 
1945........ : : y , ‘ “a iii " 
1946........ 1.73 oi “a mia ae —82 “Adjusted for 2-for-1 split-up in March, 1946. on A 
old tre 
e proper! 
Freeport Sulphur Company Texas Gulf Producing Company Essex 
or 
. & Price Range (FT : ‘ ‘ 
Data revised to May 28, 1946 75 ge (FT) Data revised to May 28, 1946 psnarnings & Price Range (TR) 
60 Incorporated: 1931, Delaware, to succeed 
Incorporated: 1913, Delaware, as Freeport 45 Nat Hunter Producing Company. Office: 12 
Texas Co. Present title adopted Decem- 30 Oil & Gas Building, Houston, Texas. An- 9 
ber, 1936. Office: 122 East 42nd Street, 15 nual meeting: Second Saturday in April. 6 
New York, N. Y. Annual meeting: Sec- 0 Number of stockholders (August 18, 1944): 3 Uver 50 
ond a oo — vad Solan ok Del- $6 5,216. 0 —- 
ee See ae — ee Capitalization: Long term debt. .*$406,000 mealy f 
a ae Seeees were ef Preferred stock .......0++e+00: (See note) PER WAR 5] pend tw 
Capitalization: Long term debt...... None a 0 Capital stock ($1 par)...... 1,013,283 shs 0 uding 
Capital stock ($10 par)....... 800,000 shs = ‘Hates Galella te Reiie. Mote; 00.000 1938 "3940 “41 “42 "43-4 1945 oe 
Business: Second largest world producer of sulphur, mining ee ee With, $ 
i -thi i i . Has " . F . ie how on 
approximately — third total produced ge United States 3 Business: An independent crude oil producer with principal MMMfed, y 
large reserves in Texas and Louisiana; deposits are believed os . Crude 
Ager = . properties in the Barbers Hill field of Texas Gulf Coast. Cru 
adequate for 25 years. Owns 92.2% interest in Cuban-Ameri- | Cutput in 1944 totalled 1,787,947 barrels. Merger with Snowden, 
can Manganese with n i 000 tons. et ey: a AMP 
ich “erate pe ith an annual capacity of over 130, t & McSweeney Company in 1944 has greatly strengthened r-MiMaine ; 
zi : itions. irst rec 
Management: Able and experienced. serve and output positions 


ra de seclt 
Financial Position: Strong. Working capital December 31, Management: Progressive. and b 


1945, $18.1 million; ratio, 4.2-to-1; cash, $5.8 million, U. S. Financial Position: Adequate. Working capital December 31," * 

Gov’t securities, $11 million. Book value of common, $33.21 1945, $810,210; ratio, 3.7-to-1; cash and U. S. Govts., $482,779. 

per share. Book value of capital stock, 36.70 per share. _— 
Dividend Record: Payments 1915-19, and 1927 to date. Dividend Record: Cash dividends have been paid in each yea Hp, 15. 
Outlook: Increased demands for acid from fertilizer indus- from 1936 to date. lington, 

try and expansion of export trade should offset, to consider- Outlook: Company has made substantial progress in recent #§No. 7, 


able extent, the loss of wartime business. More satisfactory years but nature of business forces dependence on crude oil metres, 








° = ° ° Buest ¢ 
margins on peacetime business further suggest satisfactory prices and continued success in augmenting reserves and out- fet of 
profit over medium term, with earnings trend later conform- put. ke ( 
ing to general business cycle. ’ Comment: Capital stock carries the risks common to small 
Comment: Principal appeal of stock is as an income pro- units in the crude oil field. 
ducer. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF GAPITAL STOCK: 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: Qu. ended: Mar. 31 June30 Sept.80 Dec. 81 ‘Total Dividends Price Rantt 
Qu. ended: Mar. 31 June30 Sept. 30 Dec.31 Year Dividends Price Range ee Fis <i fe teh 0.72 0.15 5%— 2% 
“Sree $0.66 $0.90 $0.85 $0.89 $3.80 $1.50 32%—18 TORO on cvsias Sake a K ee Arey 0.53 0.20 5%— 34 
ges ic 0.52 0.54 0.50 0.32 1.88 2.00 32 —19% TOUR acces a 5 Gest eed 0.37 0.20 4%— 34 3 
7 eeenaes: 0.40 0.43 0.48 1.45  . 2.76 1.50 6 —18% TERS us2 ss 45 *e cose SGT $0.18 0.35 0.10 4%— 2 
ToT ees 1.08 0.80 1.03 0.90 3.81 2.00 39%—24% 1942..... wes eas $0.09 0.07 0.18 0.48 0.20 3%— i ROY 
ROE cs cece 0.88 1.20 0.89 0.98 8.95 2.00 41 —32% MEBs sesskee 0.11 0.12 0.11 0.13 0.47 0.20 6%— 8 
TCS > 0.69 0.92 0.80 0.64 3.05 2.00 38%—27 1 eee 0.10 0.14 0.12 0.25 0.61 0.25 6%— fh Tl 
BOBS occa 0.80 1.08 0.85 ie 8.10 2.00 38%—29% To eee 0.20 0.18 0.14 0.19 0.66 0.30 10%— 64 
(OT erepnenicncty 0.75 0.83 0.78 0.84 3.20 2.00 363%—30% 
MAB iiccciucion 1.01 0.96 1.24 0.98 4.19 2.12%  51%—34 *Nine months. 
28 
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(/SINESS OPPORTUNITIES 














Bs propuction 
— SUPERINTENDENT 


Age 41, college, 12 years connected 
with nationally known organization 
mfg. diversified products, recog- 
nized as employing only top notch 
production men. Taught foremen’s 
school. Can efficiently operate any 
type industrial plant. Sal. $7,500. 
Best references. 


Box No. 387, c/o Financial World 
86 Trinity Place, N.Y.C. 6 





















CONTROLLER, TREASURER, 
CHIEF ACCOUNTANT 

Broad experience in large and small outstand- 
ing organizations ; supervised large force; in- 
vyestment management ; budgetary control and 
accounting ; internal auditing; system installa- 
tion; office management 3, report preparation. 
College and research training and writer of 
many articles and papers. Highest references. 
Box No. 377, c/o Financial World, 86 Trinity 
Place, New York City 6. 








led MANUFACTURERS 
tly ENGINEERS—DESIGNERS 


More than 1,000 Product Ideas & Design 
in all fields summarized EACH EER in 


Ww 
er- PUBLIC DOMAIN 


A Digest of Expiring Patents 
Year subscription $45 
Trial subscription 10 weeks $10 
¥ SCIENTIFIC DEVELOPMENT CORP. 
4% 6144 W. 49th St., N. Y. CO 5-3204 








4 
" TUNG OIL GROVE 
* MISSISSIPPI 


6 Acres, 286 Acres cultivated with 8-year 
sete! old trees. Can net 20,000.00 yearly if managed 
properly. Price 36,000.00. Phone Irvington, N.J. 
Essex 3-3300 or Box No.’ 382, c/o. Financial 
World, 8 Trinity Place, N. Y.C. 6. 


London 
Correspondents: 


Bank of England 
Midland Bank Limited 
Lloyds Bank Limited 
National Provincial 
Bank Ltd. 
Barclays Bank 
(Dominion Colonial 
Overseas) 
Martins Bank Limited 
The Chase National 
Bank of the City of 
New York 


New York 
Correspondents: 


Federal Reserve Bank 
of New York 

Irving, Trust Company 

The Chase National 
Bank of the City of 
New York 

Guaranty Trust Com- 
pany of New York 

Bank of the Manhattan 
Company 

Chemical Bank & 
Trust Company 

National City Bank of 
New York 

Bankers Trust Com- 


pany 

Brown Brothers Har- 
riman & Co., New 
York 








Rank WVelli Gran 


(National Bank of Iran) 


Incorporated by Law in 1927 
Holder of Exclusive Right of Note Issue 


Capital Fully Paid...Rials 300,000,000 
Reserves (Banking Dept.) Rials 591,500,000 
Reserve. . (issue Dept.) .. Rials 980,000,000 


Governor & Chairman of the Executive Board: 


Abol Hassan Ebtehaj 
HEAD OFFICE: Tehran, Iran (Persia) 
147 Branches and Agencies throughout Iran 


THE BANK, through its Banking Department, offers 

complete banking service for Foreign Exchange trans- 
actions, provides special facilities for Documentary 
Credits, etc., and with its numerous Branches in Iran 
deals with every description of banking business. 


Administers National Savings 


























POTATO FARM 


Over 50 acres of high land in cultivation for past 
v0 years, growing over 10,000 bushels of dry, 
mealy potatoes. Total of 250 acres in two plots 
and two houses. Complete potato equipment in- 
ding nearly new truck and tractor. Warehouse 
optional. Experienced potato grower will stay 
ith purchaser. Price without warehouse $24,000.00. 
With, $32,000.00, ee 1946 crop, seed and fertilizer 
now on hand.’ B.D.C., P. ©. Box 269, Pitts- 
field, Massachusetts. 
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CAMP OR CAMP SITE WANTED. Prefer 
Maine or New Brunswick. Good hunting country 
ist requirement, salmon waters considered. Must 
ve secluded; no camps nearby. Prefer large lake, 
sand beach, good water supply. Describe and 
Price first letter. 
F. PALMER HAR 

Red Hook, N. Y. 












a 





PROFITABLE tourist cabin business near Bur- 
ington, Vermont, on Lake Champlain. Route 
7, main highway New York-Montreal, 55 
acres, 30 buildings including owner’s home, 110 
puest capacity, ample room for expansion. 1,200 
Heet of highway frontage, 800 feet ‘frontage on 
ake Champlain. Sale price $80,000. 
CHAUSSE REAL ESTATE CO. 
Burlington, Vermont 










VIRGINIA TOWN and 
COUNTRY HOMES 
300-Page Historic Virginia Magazine $1 
ROY WHEELER REALTY COMPANY 


The Virginia Real Estate Clearing House 
CHARLOTTESVILLE, YIRGINIA 
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American Woolen 


Company 


INCORPORATED 





225 Foauvunrtu 


Avexun, NuwYonmx 3; N. Y. 








T a meeting of the Board of Directors of the American Woolen 

Company held today, a dividend on the Preferred Stock of 

$1.75 a share on account of arrears was declared, payable June 
21, 1946 to stockholders of record June 5, 1946. 


This represents a quarterly payment at the rate of 
$7.00 per year thus leaving the arrears at $58.50 per 
share pending the vote of the stockholders on the 
proposed Plan of Recapitalization which is to be 
submitted at a special stockholders meeting on 
June 26, 1946. 


Checks will be mailed by Guaranty Trust Company of New 
York, dividend disbursing agent. 


May 22, 1946 


F. S. CONNETT, Treasurer 
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BUSINESS PROPERTIES 
SALES—EXCHANGES—LEASES 


Inquiries relative to industrial properties cordially invited. 


TOM ROONEY 


Drexel 2255 


3923 West 6th Street, Los Angeles 5 
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STOCK FACTOGRAPHS 














The Cuban-American Sugar Company 
afarnings & Price Range (CSU) 





Data revised to May 28, 1946 


Incorporated: 1906, New Jersey, as consoli- 18 Mey 
dation of five companies long established 12 PRICE RANGE 

in sugar business. Office: 120 Wall Street, 
New York, N. Y. Annual meeting: aa 























Tuesday in January at Flemington, N. J. 0 $4 
EARNED PER SHARE 
Capitalization: Long oso debt... in 141 ———a te Oe $2 
“Preferred stock 7% cum........ 3, 627 shs DEFICIT PER SHARE ad 
Common stock ($10 Sys Seen 1,042,876 shs 1938 "39 40 ‘61 424344 1985 














*Non-redeemable; $100 par. 


Business: Owns and operates completely equipped Cuban 
plantations producing raw sugar, and two sugar refineries, one 
in Cuba and one in Louisiana. 

Management: Efficient and progressive. 

Financial Position: Very strong. Working capital September 
$0, 1945, $14.0 million; ratio, 6.5-to-1; cash, $3.2 million; U. S. 
Treasury bills, $5.5 million. Book value of common, $29.93 a 
share. 

Dividend Record: Preferred payments 1910-29; arrears 
cleared by 1940 recapitalization and 1942 cash payment. Irregu- 
lar common payments 1942 to date. 

Outlook: Ready market for company’s output will continue 
while war-induced world sugar shortage continues. However, 
over the longer term the industry faces the influence of char- 
acteristic over-capacity. 

Comment: Small preferred issue is a business man’s risk; 
common must be regarded as essentially speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Sept. 30: 1938 1939 1940 1941 1942 1943 1944 1945 

Earned per share.... D$0.77 $0.21 D$0.07 $1.02 $1.68 $0.53 $3.60 $2.45 

Dividends paid ..... None None Nene None 0.75 0.40 1.00 1,00 
Price Range: 

Years ended Dec. 31: 

PI. cwacen cep ecckes 6% 13 8% 8% 9 14% 19% 29 

Ree re ask 3 3 3% 3% 5 7% 11% 16 





E. I. du Pont de Nemours & Co. 
soe arnings & Price Range (DD) 





Data revised to May 28, 1946 
Incorporated: 1915, Delaware; originally 
founded in 1802 as a partnership. Office: 
Wilmington, Del. Annual meeting: Second 
Monday in April. Number of stockholders 
(December 31, 1945): Preferred, 18,543; 
common, 73,596. 

Capitalization: Long term debt......None 
*Preferred stock $4 50 Foe 1,688,850 shs 
Common stock ($20 par)....11,122,512 shs 


*No par; callable at $120. 
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Business: One of the world’s leading chemical corporations. 
Major divisions based on 1943 volume of business, ranked in 
this order: rayon (including Nylon), organic chemicals, ex- 
plosives, fabrics and finishes, ammonia and ammonia products, 
acids, electro-chemicals, plastics, pigments, and films. Holds 10 
million shares General Motors common. 

Management: Excellent. 


Financial Position: Exceptionally strong. Working capital 
December 31, 1945, $284.8 million; ratio, 5.5-to-1; cash, $196.2 
million. Book value of commen, $54. 54, 

Dividend Record: Unbroken since 1915. 

Outlook: Dominant factor in the chemical field, company 
has undertaken major long-range expansion program, involving 
35 construction projects, providing additional research facili- 
ties and capacity for manufacture of nylon, cellophane, rayon, 
plastics, etc. Great unsatisfied demand for its own and General 
Motors’ products provides promising earnings outlook. 

Comment: Preferred is a top grade investment issue; com- 
mon is one of the most strongly situated of the “blue chips.” 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


>. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year Dividends Price Range 
, SE $0.62 $0.70 $0.92 $1.51 $3.75 $3.25 154%— 90 
1939 ee 1.53 - 1.68 1,87 2.58 7.66 7.00 1884%4—126 
en ee 1.98 1,92 1.74 1.55 7.19 7.00 189%4—146 
| ee 1.71 1.91 2.04 1.83 7.49 7.00 164%—136 

asics 1.12 0.88 1.31 1.76 5.07 4.25 144 —102% 
SREB sean ss 1.16 1.16 1.17 2.10 5.59 4 159%—134 
___ Sees 1.38 1.34 1.97 1.91 6.60 5.25 162%—137 
ee 1.52 1.41 1.41 1.95 6.29 5.25 192%—155 





*Excludes equity in undistributed earnings. of controlled companies. 
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United Shoe Machinery Corporation 





he C 





Data revised to May 28, 1946 
Incorporated: 1905, N. J., succeeding an 
1899 consolidation. Office: 140. Federal 
Street, Boston, Mass. Annual meeting: 
Saturday after Third Wednesday in May. 
Number of stockholders (March 20, 1945): 
Preferred, 2,029; common, 24,344, 
Capitalization: Long term debt...... None 
*Preferred stock 6% cum.... 257,629 shs 
Common stock ($25 par).....2,301,725 shs 
Minority interest in subsidiaries. .$352,469 


*$25 par; non-redeemable. 





Business: Largest manufacturer of shoe machinery and a 
cessory equipment. Machinery leased on royalty basis provide 


Earnings & Price Range (USH) 







Data 
incorporate 
General I 











eg sSss 


Jeveland, 
wadnesdat 



























pitalizat 
Preferred 
(no par) 


eCommon 


*Callabl 














ompany 
tock. 


Busir 
, nd 13: 


half of income; sales of findings, nails, tools, etc., account for 3qme???°! 
per cent of income; sales and rentals abroad provide remaindergaePUat 


Management: Experienced and progressive. 

Financial Position (excluding British, Canadian and othe 
foreign subsidiaries with $20.3 million working capital): Ve 
strong. Working capital February 28, 1945, $42.6 million 
ratio 4.7-to-1; cash $8.3 million; marketable securities, $37, 
million. Book value of common, $34.91 per share. 

Dividend Record: Regular payments on preferred. Paymen 
on common since incorporation. 

Outlook: Rentals from machines impart high stability factor 
to income. Increasing per capita consumption of feotwear im 
proves longer term growth possibilities. 

Comment: Preferred is of investment caliber; common is 


steady income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended 


about Feb. 28: 1939 1940 1941 
Earned per share.... $3.95 *$4.12 *$3.40 
Years ended Dec. 31: 1938 1939 1940 
Dividends paid ..... $4.25 $4.00 $4.00 


Price Range Daag Y. curb): 
GE aiicteuwen case 86% 87% 88 
dv chaseeken seen 50% 72 54 


1943 =6-1944 = 1945 
$3.12% $3.12% $3.12 


78 83 
69% 13% 
~ #Eixeluding foreign en after contingencies 96 cents in 1943, 44 cents t 


1942; 95 cents in 1943; cents in 1944; 49 
post-war refund in 1943; Pe cents in 1944; 25 cents in 1946. 


Includes 54 
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Wayne Pump Company 








Data revised to May 28, 1946 


incorporated: 1928, Maryland, as successor 
to a company originated in 1801; reor- 
ganized 1936. Office: Fort Wayne, In- 
diana. Annual meeting: Third Wednesday 
in March. Number of stockholders (De- 
cember 31, 1944): approximately 3,900. 


Capitalization: Long term debt...... None 
Capital stock ($1 par)..... ..- 289,659 shs 


Business: The world’s largest manufacturer of gasoline i 
ing station pumps, supplying large percentage of all pump 
used in this country; owns many basic patents. Also make 
auto hoists, washing devices, hose reels and other equipme? 
for filling stations, garages and airports. 

Management: Experienced and progressive. 

Financial Position: Strong. Working capital November # 
1945, $4.6 million; ratio, 7.5-to-1; cash and U. S. and Canadial 
Gov’ts, $2.7 million. Book value of stock, $21.00 per share. 

Dividend Record: Varying payments since 1937. 

Outlook: Heavy deferred demand for computing and othe 
filling station pumps should keep operations at capacity ové 
next three to five years, but later a return of the cyclical che 
acteristics of the business may be looked for. 

Comment: Specialty nature of company’s business dictate 
speculative rating for the capital stock. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


= ye saaee: Feb. 28 May31l Aug. 31 a 


nae $6,508 par 
0.38 1,44 1.06 
0.24 1.17 0.89 
0.39 1.11 1.02 
0.39 0.78 1.06 
— 1.21 —— 10. 91 
— 1.28— 0.61 
0.66 0.54 0.62 
0.38 0.39 0.00 





*After surtax. Revised. §No EPT, hence no postwar credit. 
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-——Calendar Year’ 
Dividends Price 
$3.00 50%— 
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he Cleveland Electric Illuminating Company 





Emerson Electric Mfg. Co. (The) 





Data revised to May 28, 1946 
neorporated: 1892, Ohio, as Cleveland 
deneral Electric Company; present title 

in 1894. Office: 75 Public Square, 
ay Ohio. Annual meeting: First 
wednesday in March. 


& Price (CVX) 



































o688s 





pitalization: Long term debt.$50,000,000 $4 
Preferred stock $4.50 cum. $3 
(no DOr) ccsésccnsecescece 254,989 shs $2 
ommon stock (no par)....2,324,564 shs : 
1938 “44 1945 








teeth American 


*Callable at $0". 
outstanding 


onpany owns 49% 
toc 

Business: Supplies electric light and power to Cleveland 
snd 132 adjoining communities. The territory served extends 
pproximately 100 miles along Lake Erie and contains a 
population of about 1.3 million persons. Furnishes steam for 
eating and other purposes to the downtown business district 
of Cleveland. Company generates virtually all of its electric 
nergy. requirements. 

Management: Controlled by North American Company. 
Finanical Position: Good. Working capital December 31, 
1945, $17.8 million; ratio, 3.3-to-1; cash $3.5 million; U.S. govts., 
14.0 million; book value of common, $27.46 per share. 
Dividend Record: Regular preferred payments. Common 
dividends every year since 1902. 

Outlook: Company is slated for independent status under 
P, U. Act plan for North American Company. Operation in a 
peacetime economy should see eventual restoration of prewar 
earnings. 

Comment: Preferred stock is of high investment grade; 
he common is one of the better operating company equities. 


EARNINGS, DIVIDEND RECORD AND eps RANGE OF COMMON: 
elve months ended: Mar. 81 June 30 Sept. 3 Dec. 31 Dividends Price Range 





SOeeeery, ‘ae $2.36 $2. an $2.44 $2.25 39%—30%% 
bekecsstdouama 2.53 2.63 2.75 2.66 2.25 444%—34% 
er > 2.78 2.87 2.98 3.08 2.50 48%—30 
er 2.95 2.80 eo 2.54 2.50 41 —30 
er 2.48 2.40 2.15 3.25 35. —21 
Rinse sew qa 2.12 2.16 2: 20 2.14 2.00 36%—28% 
Diiscess «cnc een 2.16 2.12 2.04 2.05 2.00 40%—30 
bsscovcccweeee 1.99 1.97 1.95 1.95 2.00 50 —35% 





e Ruberoid Company 





Data revised to May 28, 1946 


incorporated: 1905, New Jersey, as Stand- 
d Paint Company, succeeding business 
wlablished in 1886. Name changed to 
ete = ¥ - i. bea ~ 500 Fifth ; $4 
enue, Yew Yor Annual meet- 

Last Friday in April. Number of ——— $3 


NP) 





. tockholders (December 31, 1944): 1,878. $2 
pitalization: Long term debt...... Non $1 
pital stock (no par)........ 397,806 shs 


1938 "39 “40 ‘4) "42 ‘43 ‘44 1945 








Data revised to May 28, 1946 
890, Missouri. Office: 1824 





nual meeting: Third in January 

in St. Louis, Mo. Number of stockholders 

(December 15, 1945): Preferred, 428; 

common, 1,548. 

Capitalization: Long cone debt...... None 

Pregiog pet) + walle Pocare 8,831 shs = $3 
gna kceckraawes : 8 Mel es tek tae tan 

quae Te we 462,770 shs 1938 "39°40 41 “42°43 “1945 


Business: Manufactures electric motors, fans and are weld- 
ers especially adaptable to metal fabricating work. Motors 
produced cover a wide field of industry. 

Management: Experienced. 

Financial Position: Fair. Working capital September 30, 
1945, $6.8 million; ratio, 1.6-to-1; cash and U. S. Gov’ts, $1.5 
million. Book value of common stock, $15.77 per share. 

Dividend Record: Regular payments on preferred since 
clearing of arrears in 1937. Paid on common since 1940. 

Outlook: Indicated demand from makers of household equip- 
ment and industrial users of fans, motors and welding equip- 
ment should sustain sales well above prewar levels. but over 
longer term business volume and earnings trend will be 
subject to cyclical influences and competitive conditions. 

Comment: Despite improvement in company’s trade position, 
the common stock must be regarded as speculative. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended 
Sept. 30: 1937 1938 1939 1940 1941 1942 1943 1944 1945 1946 


share.... $0.31 D$0.46 D$0.11 $0.20 $0.83 $1.57 $2.01 $6.39 $2.61 
r: 


Dividends paid.. None None 0.10 0.10 0.35 0.50 0.80 1.00 
*Price Range: 
Sere ced wae re 5% o% 5% 9% 22% 29% Ftd 
e¢edunntee wae ee wa 2% 1% 4% 8% 2% A 


~ Price range on New York Stock Exchange since July 17, 1944; prior thereto on 
New York Curb Exchange. 


None 





St. Regis Paper Company 





: Earnings & Price Range (SRT 
Data revised to May 28, 1946 15 g ge ( ) 
Incorporated: 1849, New York. Office: 2380 12 
Park Avenue, New York, N. Y. Annual 
meeting: Second Friday in April. Num- 
ber of stocholders (December 31, 1943): 
Preferred, 800; common, 9,700. 


PRICE RANGE 


OWNDW 














ee Long term 914. 298.000 EARNED PER SHARE 3 

eeneeved’ stad: G35" eam ‘prior cy 

+P a, mo caee uses ass bat dudes 142,359 shs 1938 39 40 4) 42340 1985 
2nd ($100 par) ............ 


888 shs 
§Common stock ($5 par)....4,120,714 shs 















Business: An important manufacturer of building materials. 
Teater part of output normally consists of asphalt products, 
argely roofing and shingles; asbestos products are next in 
mportance. Line also includes insulating, flooring, felts, plas- 
ic hs. road materials, etc. Owns an asbestos mine in Ver- 
on 
Management: Capable and experienced. 
Financial Position: Strong. Working capital December 31, 
45, $8.9 million; ratio, 8.1-to-1; cash, $2.7 million; U. S. 
ev't bonds $1.7 million. Book value of capital stock $47.35. 
Dividend Record: Payments each year since 1889. 
Outlook: Demand from building -industry indicates likeli- 
othethood of capacity operations over next several years. Expan- 
oveiion in volume, as result of enlarged capacity and increased 
aM@mechanization of business, should be reflected in widening 
nit profit margins. Eventually, however, cyclical nature of 
business should reassert itself. ° 
Comment: Stock is one of the better-situated issues in the 
uilding group. 


amines, ewer RECORD AND PRICE RANGE = CAPITAL STOCK: 
ar. 31 June 36 Sept. 30 Dec. 31 Year dends Price Range 


. ff 


T at 












BOE ee een ce oe 33 $0.86 $0.83 D$0.10 $1.89 “ii 00 38 *-17% 
Pi sec0s 0 D0.49 0.50 0.87 0.42 1.30 0.60 334%—13 

Sons's DO.24 0.76 0.74 0.27 1.53 1.10 34. —15% 
ee D0.15 0.61 0.86 0.70 2.02 1.30 22%—1i 

Rec sted 0.49 0.98 1.23 1.23 3.93 1.75 21 —14% 
eee 0.47 .« 0.20 0.45 1.36 $2.48 1,15 214%—16 
Di sigan ac 0.37 0.26 0.37 1.04 $2.04 1.15 —20 
0.39 0.51 0.47 0.71 $2.08 1.25 34%—25 
ue 0.39 0.47 0.46 0.75 2.07 1.25 48 —33 





After surtax; quarterly earnings are before this tax. §Includes $1.40 in 4% notes. 
Udes 50¢ per share postwar credit in 1942; 20c¢ in 1943; and 18¢ in 1944. 
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t Callable at $52.50 — $105 respectively a share. § Eastern States Corporation 


holds 1 million s 

Business: Cae of the largest U. S. producers of paper, mak- 
ing directory, catalog, kraft, manila and specialty items such 
as plastic products and bag-filling machinery. Controls Taggart 
Corporation and North Bend Timber Corporation. Also owns 
sizeable block of United Corporation common stock. Three-year 
$15,000,000 expansion program now in operation. 

Management: Capable; long connected with the business. 

Financial Position: Strong. Working capital December 31, 
1945, $23.0 million; ratio, 3.9-to-1; cash and U. S. Gov’ts., $14.9 
million. Book value of common, $8.93 a share. 

Dividend Record: Regular payments on old preferred 
through April, 1932; and July 1, 1942, to date of retirement. 
Continuous payments on present preferred shares. Dividends 
on present common 1930 and 1931; none since. 

Outlook: Company is in a favorable position to agin its 
business in all divisions. Sales are derived from a wide cross 
section of industry and commerce, and the diversification of 
products and end uses constitutes a measure of protection 
against the highly cyclical demand for its bag and Kraft 
products. 

Comment: Prior preferred is a business cycle speculation; 
common also is speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1937 1938 1939 1940 1941 1942 1943 1944 1945 

Earned per share...... $0.21 D$0.12 $0.06 $0.43 $0.71 $0.83 $0.38 $0.37 $0.45 
Price Range (N. Y. Curb): 

GE > ic dviddeevadeseas 11% 4% 4h 4% 2% 24 4% $% 

GOW 3. sascvencndad sone SS 2% 1% 2% 1% 1 1% 4 
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REAL ESTATE 


MASSACHUSETTS 








MASS. NORTH SHORE ESTATE 


A large modern home in beautiful condi- 
tion. 4 acres of wooded land overlooking 
the ocean. Grounds are expertly land- 
scaped. Property has cost around $85,000; 
reasonable offer acceptable. 


THE WRIGHTS, REALTORS 
North Shore Properties 
7 Atlantic Avenue Marblehead, Mass. 











SEVEN-STORY BUILDING 
WITH FAMOUS HOTEL. STORES 
PARKING LOT ON FOUR STREETS 

31,000 SQUARE FEET 
HEART OF LARGE NEW ENGLAND CITY 

ASSESSED $1,100,000 

ASKING ONLY $1,365,000 
TO SETTLE ESTATE. 

CALL OR WRITE 
THE JOHN F. SMITH AGENCY, 
NORTH ATTLEBORO, MASS. 
TELEPHONE 351R 6-7 P.M. 


NEW YORK 


BEAUTIFUL HISTORICAL FARM ESTATE. 
750 acres, 6 homes, beautiful location, farming 
operation requirements for 350 to 400 head of 
cattle. Active R.R. siding on property. Pond 
and stream. 600 tillable acres, 100 acres pasture 
land, 50 acres woodland. River runs through 
property, Water supply to all buildings by artesian 
well; tank capaeity 30,000 gallons. Main barn 
318’ x 36’, several other barns, poultry house 200’ 
x 30’, also other poultry houses. Silo capacity 
1,000 tons. Office building, large garage with 
overhead apartment. Buildings in excellent con- 
dition. Most modern conveniences. Price $125,000. 
DAVID WERNER, Real Estate Broker, 
Florida, N. Y. Phone 66-2571 











LAKE GEORGE 
MODERN COLONIAL HOME 

Bolton Road on Lake George, N. Y. Completely 
furnished ready for this season’s use, has four 
bedrooms, three baths, living room with fire- 
place, screened-in porch center hallway, powder 
room, dining room, sun-room, modern kitchen, 
breakfast nook, forty-foot colored slate terrace, 
sand beach, sea wall. open fireplace, dock, two 
car garage, large lot, beautiful trees. 

Shown By 
Adirondack Underwriters 


Realtors 
5 Lapham pl. 
Glens Falls, N. Y. 


& Realty Corp. 
Dial 2-1571 











CAMBRIDGE, N. Y. 
Country Home. Seventy acres suitable for country 
estate or small farm, situated in village of Cam- 
bridge on main highway midway between Saratoga 
and Manchester, Vt.; near lakes, freeze locker 
plant, central school, hospital. Century-old Dutch 
Colonial 12-room brick house, quaint fireplace, 
electricity, steam heat, bath, own water supply; 
large barns, outbuildings, all slate roofs, maple 
shade. Must be sold to settle estate. $14,000. 
ss —e- Granville Moffitt, Cambridge, Wash. 
bo me ©. 





FOR GUEST RANCH OR ESTATE, 23 acres. 
Lake, brook. 2 houses, 11 and 5 rooms. Garages. 
Electric. Macadam road. $10,500. 

Or 4 acres on lake. Lawn, pine grove, berries, 
fruit, garden, flowers. 5-room modern house, large 
porch, 2-car garage. $11,000. 

J. H. KEHR 

Lake Luzerne, N. Y. 


VERMONT 


LAKE CHAMPLAIN, NEAR BURLINGTON, 

t. Two fur. cottages and several building lots. 
Sub-div. restricted to cottages and complementary 
buildings. Also two-10a. and one-8a. tracts not 
restricted. LAKE MOREY, FATRLEE, Vt. 
Five adj building lots, 140 ft. Lake Shore. Com- 
pletely furnished 11-room cottage on central lot. 
2 car garage with living quarters. ne of very 
few there available. Ask for details and appoint- 
ment to show. 

LUTHER P. HOWE, REAL ESTATE 
PERKINSVILLE, VERMONT 


When buying a Vermont summer home, farm or 
country property contact us for our listings. 
Prices range from $3,000.00 up to $100,000.00. 
Our aim is to please our clients. 
T. M. FOLEY AGENCY 
Realtors 
Rutland, Vermont 











32 








Financial Summary 
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Trade Indicators 























1946. 1945 
e May 25 May 18 May 11 May % 
{Electrical Output (KWH).........---.-+. 3,943 3,939 — 7 
§Steel Operation (% of Capacity)......... 43.6 49.2 48. ay 
Total Freight Car Loadings (Cars)....... +380,000 688,240 684,492 } 
May 22 May 15 May 8 May 2 
a 4 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $14,812 $14,815 $14,911 $115 
{Total Commercial Loans................. 7,467 7,461 7,456 5,790 
7Fotel Bees Tiskes...d. ii. ss cisis i sees’ 2,012 2,057 2,103 2,278 
{Money in: Circulation. ...............0e00. 27,961 27,950 27,958 27,961 
{Brokers’ Loans (New York City)......... 1,512 1,555 1,509 1,888 
000,000 omitted. §As of beginning of following week. Estimated. 
N.Y.S.E. Market Statistics 
May 
Cl Dow-J A : 22 23 24 25 27 B 
30 Tethotrials si Res tp eeeawie 208.00 208.05 207.69 209.42 211.70 
EN ee ee ee 66.14 66.09 66.39 66.65 68.06 
ee esti ith wik «oie saat 43.02 43.30 43.32 43.28 4371 
GE NE oc nwa gakcdi side cama 77.71 77.78 77.80 78.25 79.31 
Details of Stock Trading: 
Shares Sold (000 omitted)...... 1,590 1,340 1,200 | 1.720 220 
ee. ae nee eee ae 1,009 1,001 961 a 1,021 1,07 
Number of Advances........... 534 369 360 Exch. 652 701 
Number of Declines............ 277 435 405 closed 215 235 
Number Unchanged ............ 198 197 196 154 141 
New Highs for 1946............ 80 66 57 96 7 
New Lows for 1946.......... + 10 12 12 7 
Bond Trading: ! 
Dow-Jones 40-Bond Average.... 107.92 107.81 107.75 107.75 1079 
Bond Sales (000 omitted)....... $4,870 $3,340 $3,850 $3,590 $5,020 
1946 
sal Bond Yields May 22 May 15 May 8 May 1 High Low 
ee 2.572% 2.576% 2.577% 2.568% 2.643% 2.533% 
Te sincilde gins aides kbs 3.086 3.059 3.056 3.052 3.086 3.015 
SR Pena 3.188 3.205 3.213 3.189 3.213 3.083 
*Common Stock Yields: 
50 Industrials ....... 3.44 3.50 3.50 3.46 3.75 3.41 
20 Railroads ........ 5.12 5.31 5.36 5.23 5.45 4.83 
ay URGES 5 0 <ks es 2.81 2.87 ye 2.84 3.17 2.81 
Bee eee 3.47 3.53 3.54 3.49 3.78 3.45 





*Standard & Poor’s Corporation. 


The Most Active Stocks—Week Ended 


Shares 
Traded 
Commonwealth & Southern. ............. 2.0 eee eee 546,500 
Sunray Oil Le er ee, eee 135,100 
Uenited  GerPOREO oc no ccc ceca estes ene ocice ys ope 131,900 
Columbia ‘Get & Blectric.......... cbse scsccess 90,600 
Gair CRODETEP sd scss.cees: PPE ee ee: OP ye! 88,869 
x dk Ee ee rere er errr ror 67,300 
Atlctehy GERBER ach... ck wo oc cession ea enoga 67,100 
ee at er err on cre 64,500 
American Power te LAM, 5 < .~ casos obicnteeecemnavns 62,100 
Wer: Voki Cami TMCOOG .. oisic on sieve sv ce vienccscy 53,600 
ee ee errr t eT rer 45,100 
os Rr eerie sm reer re ee 41, 


May 27, 1946 


7———Closing—_, Net 
May a May 27 Change 
44 5% + % 
11 13% +2% 
55% SHO OY 
134% 134 +% 
10% 11 +% 
17 17, +% 
6% 7% +% 
10%. 11% =+% 
18% 19% +1% 
26% 2% +% 
455% 48% +31 
275% 20% #&+441% 
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Let Us Help You 
Improve Your Investment 


RESULTS 


If you want to speculate in the mat- 
ket, that is your privilege. However, 
if you desire to follow time-tested 
investment principles and develop a 
sound, well balanced investment pro- 
gram suited to your individual ob- 
jectives, Financial World Research 
Bureau is ideally equipped to help 
you. With your investments under 
our supervision you have the assur- 
ance that all potential developments 
which may affect your holdings are 

The goal of every investor should be to develop a sound under constant study and if any re- 


A “ iia 3 vision of your program is needed you 
well-balanced investment portfolio providing a good im- are advised exactly what to do. 


come return and possibilities of long term market appre- By subscribing to our service you 
ciation. But since conditions are constantly changing, will bring to bear on your investment 
making certain securities less desirable for holding than 2 map pais ane 
others, it is very important that such a program, once full time to the analysis and deter- 
established, be KEPT in adjustment with the ever-chang- ‘mination of rye values —_ the 
ing investment pattern. There is no other method which “P°V10" 0 investment Portiolios. 


‘ . ° Convincing evidence of the value 
will assure successful investment results. of our personal supervisory service 


‘ ‘ is to be found in the high rate of 

Careful Planning Essential renewals year after year. In the past 

several years over 80 per cent of all 

Too frequently the individual is tempted to try for quick oo eo a oe 

p 3 and man ave been subscribers to 

stock market gains and when he does, he = no longer an our pore continuously from five to 
investor — but a gambler. Making profits in a rising mar- _ fifteen years. 


ket looks easy but history ¢--———-————_—"—_—"—-—--"-"""— - 
proves conclusively that the | FINANCIAL WORLD RESEARCH BUREAU 


great majority who buy and i 86 Trinity Place, New York 6, N. Y. 
sell securities without re- 


5 (0 Please send me the pamphlet “A Personalized Supervisory 
gard to underlying values ae me ee 
eventually lose money. 





C1 I enclose a list of my present holdings with original purchase 
amen sar prices and would like to have you explain whether your service 
would be adaptable to my problem and if so, what the cost would 
Take the Gist @ tep tomard be for supervision. My objectives are 

better investment results by 0 Income (C0 Capital Enhancement 
sending us a list of your hold- 
ings and letting us explain in 
greater detail how our Per- 
sonal Supervisory Service 
will help you. The fee is sur- 
prisingly ey: 


J. O'R RIEN, INC, 
NEW YORK, N. ¥. 


C) Safety 
It is understood that I incur no obligation by this request. 
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Which Uf These Two 
Investment Philosophies : 


Do You Follow? 


HERE are in this country today two distinct schools of thought as to what is the wisest approach and 
objective for the average investor. The writer has in mind outstanding exponents of each of these two_ 
investment philosophies. 


We know one successful broker who typifies the viewpoint of many investors whose views are as follows: 


This man honestly believes that it is silly to buy stocks for income. He believes that the person | 
with money to invest should place it in a few carefully selected stocks which appear to have 
dynamic speculative possibilities. 


We also know another shrewd individual whose views are diametrically opposed to that of the first named 
investment expert. The other man believes that the average person is not equipped, in temperament and training,. 
to indulge in security buying from a strictly speculative viewpoint. His philosophy of investing is summed up 
in these few words: 


Buy primarily for income and safety, and if you do this only after careful study and thought 
you not only will achieve these worthwhile objectives but will obtain substantial market appre- 
ciation over a period of several years holding. 


WHAT IS YOUR PHILOSOPHY OF INVESTING? 


Are you a member of the first named group who put market profits above safety and income? Or do you | 
believe, as we do, that 99 investors out of a hundred will fare much better over a period of years by sticking 
to the policy of putting the major portion of their surplus funds into carefully selected securities where safety 
and income are well assured and yet where the issues purchased represent better-than-average current values? 


Financia, Wort has long advocated the policy of buying primarily for income and safety and secondarily 
for long-term: price rise potentialities. We are convinced that at this. stage mt the market. it is more important 
than ever to follow such a conservative course. 


fe 


If you become a subscriber for FivanctaL Wort and will follow our philosophy of investing, we are quite | 


confident that it will not be long before you are as enthusiastic about our conservative methods as are thousands | 
of successful investors who never let their subscriptions lapse for a single week. 


Many of our subscribers make most of their security selections from the weekly four-page “Investment Service | 
Section” of FinanciaL Wortp. They know that every recommendation in this Section will’ be watched with 
‘ especial care by our staff and will be removed when we no longer think well of it. If we decide to drop any” 
recommendation from the Investment Service Section we say so and give our reasons for so doing. 


If you are looking for market tips for short-term speculation, don’t subscribe, because we cannot serve you 


successfully. If, on the other hand, your ideas about investing are similar to our own, we are confident we | 
can aid you immensely in making sounder and wiser investments — now and later. 


FINANCIAL WORLD 








86 Trinity Place, New York 6, N. Y. 








